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THE  LIBERAL  PARTY 
AND  THE  TARIFF 


INTRODUCTORY 


Right  Hon.  W.  L.  MACKENZIE  KING  (Prime  Minister)  : 
I  desire  to  join  with  all  who  have  spoken  on  this  side  of  the 
House,  as  with  most  of  those  who  have  spoken  on  the  other  side, 
in  expressing  the  regret  which  1  think  we  all  feel  at  the  circum¬ 
stances  which  have  prevented  our  venerable  Minister  of  Finance 
(Mr.  Fielding)  from  being  present  at  this  session  to  discharge 
a  duty  to  which  he  had  looked  forward  with  keen  expectancy. 
Had  Mr.  Fielding  been  able  to  present  the  budget  to  the  House 
it  would  have  been  his  seventeenth  budget.  Although  the  Right 
Hon.  the  Minister  of  Finance  has  not  been  able  to  attend  parlia¬ 
ment  this  session,  he  has  been  following  with  the  keenest  and 
closest  interest,  the  discussions  which  have  been  taking  place.  On 
each  occasion  on  which  I  have  had  the  opportunity  and  the 
privilege  of  seeing  him — and  that  has  been  frequently — since  his 
return  from  the  South,  the  Minister  of  Finance  has  expressed  to 
me  the  wish,  should  any  of  his  colleagues  desire  it,  that  he  should 
be  permitted  to  come  here  on  the  evening  of  the  division,  not¬ 
withstanding  the  advice  of  his  physicians,  in  order  to  show  to 
the  House  and  the  country  that  he  stands  four-square  by  the  side 
of  the  Acting  Minister  of  Finance  in  the  budget  which  has  been 
brought  down.  In  his  absence,  I  wish  to  make  it  clear  to  the 
House  that  such  is  the  desire  and  the  wish  of  the  Minister  of 
Finance. 

May  I  congratulate  the  Acting  Minister  of  Finance  (Mr. 
Robb)  not  only  on  the  budget  he  has  brought  down  but  also  on 
his  having  brought  it  down  at  the  early  stage  of  the  session  at 
which  it  was  introduced. 

Despite  the  remarks  of  my  right  hon.  friend  (Mr.  Meighen) 
and  some  of  his  supporters,  I  think  the  acting  minister  should 
feel  deeply  gratified  at  having  brought  down  a  budget  which 
has  met  with  general  approval  throughout  the  length  and  breadth 
of  this  Dominion,  and  has  given  fresh  hope  and  heart  to  the  peo¬ 
ple  of  our  country. 
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Tactics  of  the  Leader  of  the  Opposition 

We  did  not  expect  that  my  right  hon.  friend  would  become 
very  enthusiastic  over  this  budget.  When  we  assembled  at  the 
beginning  of  the  present  session,  the  public  had  been  led  to  be¬ 
lieve  that  the  country  would  again  be  confronted  with  a  further 
increase  of  the  public  debt,  with  a  deficit  resulting  from  an  excess 
of  expenditures  over  receipts,  with  a  contraction  of  commerce 
and  trade,  and  possibly  with  an  announcement  of  the  need  for 
increased  taxation.  The  unfounded  and  irresponsible  attacks 
made  upon  the  administration  in  these  particulars  by  the  leader 
of  the  opposition  and  by  his  detractions  and  misrepresentations 
in  the  course  of  his  mournful  pilgrimages  through  western  and 
eastern  Canada  had,  it  must  be  admitted,  given  rise  to  doubt 
and  created  apprehension.  I  need  not  enumerate  the  circum¬ 
stances  which  combined  to  make  it  difficult,  if  not  impossible,  for 
my  colleagues  and  myself  to  attend  to  our  many  public  duties 
and  also  find  the  time  necessary  to  follow  my  right  hon.  friend 
everywhere  in  a  refutation  of  these  erroneous  impressions.  We 
knew  that  the  facts  were  otherwise.  We  knew  that  as  soon  as 
parliament  met  the  truth  would  become  immediately  apparent, 
and  we  were  content  to  wait. 

As  honourable  members  well  know,  we  had  not  to  wait 
very  long.  The  Speech  from  the  Throne  had  no  sooner  been 
delivered  than  the  public  learned  it  had  been  deceived  by  the 
leader  of  the  opposition  with  respect  to  the  addition  to  the  public 
debt;  to  deficits  resulting  from  excess  of  expenditures  over  re¬ 
ceipts;  as  to  the  condition  of  trade  and  the  probability  of  increas¬ 
ed  taxation.  They  discovered  that  in  each  of  these  particulars 
the  truth  was  the  reverse — that  the  public  debt  for  the  first  time 
in  a  decade  has  been  diminished,  not  increased ;  that  a  surplus  of 
receipts  over  expenditures  would  in  all  probability  be  announced ; 
that  trade,  instead  of  having  diminished,  had  vastly  expanded 
and  what  was  most  gratifying  of  all,  that  taxation  instead  of  being 
increased  would  be  substantially  reduced;  all  of  which  expecta¬ 
tions  have  now  been  realized  as  disclosed  in  the  financial  state¬ 
ment  of  the  Acting  Minister  of  Finance. 

In  a  word,  my  right  hon.  friend  finds  himself  very  much  at 
sea,  and  is  now  endeavouring  to  restore  the  impressions  which, 
prior  to  the  assembling  of  parliament,  he  sought  so  assiduously 
to  create.  This  afternoon  he  endeavoured  to  make  it  appear  that 
as  a  result  of  representations  made  in  the  last  general  election  a 
sort  of  nemesis  was  overtaking  the  government,  and  he  drew 
from  the  papers  he  had  in  hand  a  copy  of  the  Farmers’  Sun  from 
which  he  read  an  editorial  setting  forth,  according  to  his  state¬ 
ment,  the  view  that  there  were  divisions  in  the  ranks  of  the  Lib¬ 
eral  party,  and  that  this  was  a  punishment  for  its  sins.  In  this 
connection  let  me  read  to  the  House  an  editorial  from  the  Farm¬ 
ers’  Sun  of  April  12,  1924.  My  right  hon.  friend  did  not  read 


9 


this  editorial.  He  has  a  way  of  picking  and  choosing  here  and 
there  whatever  suits  his  purpose;  he  does  not  try  to  place  all  the 
facts  before  the  House,  but  prefers  to  give  a  partisan,  partial 
statement  of  a  kind  that  will  the  better  serve  his  ends.  In  brief, 
he  carefully  avoids  anything  that  will  bring  out  the  truth,  the 
whole  truth  and  nothing  but  the  truth.  As  I  say,  this  is  character¬ 
istic  of  my  right  hon.  friend’s  method.  It  will  be  all  the  more 
apparent  to  hon.  members  on  listening  to  the  following  editorial 
from  the  Sun,  which  I  think  he  should  have  read  when  he  pre¬ 
sumed  to  draw  deductions  from  the  editorial  which  he  presented 
a  few  minutes  ago.  This  is  an  editorial  which  appeared  in  the 
Farmers’  Sun  of  April  12,  1924: 

A  Commendable  Budget 

The  full  measure  of  the  benefit  to  be  conferred  upon  the 
primary  industries  of  this  country  by  the  tariff  and  tax  reduc¬ 
tion  proposals  submitted  to  the  House  of  Commons  by  Hon.  J.  A. 
Robb  on  Thursday  cannot  be  estimated  until  they  are  considered 
in  detail,  but  it  is  apparent,  even  upon  a  cursory  examination,  that 
Premier  King  and  his  colleagues  have  made  a  sincere  effort  to 
carry  out,  within  practicable  limits,  some  of  the  pledges  given 
to  the  electorate  by  the  Liberal  party  in  1919.  It  is  equally 
apparent  that  Mr.  King  has  merited  the  support  which  Mr.  Rob¬ 
ert  Forke,  on  behalf  of  the  Progressive  group,  intimated,  at  the 
opening  of  the  session,  would  be  given  to  the  government,  pro¬ 
viding  it  brought  forward  progressive  measures.  Ever  since  the 
Speech  from  the  Throne  announced  the  intention  of  the  govern¬ 
ment  to  lift  some  of  the  burden  upon  the  instruments  of  produc¬ 
tion,  Premier  King  has  had  to  withstand  tremendous  pressure, 
not  only  from  interests  likely  to  be  affected  by  tariff  reduc¬ 
tions,  but  from  within  his  own  party.  This  pressure,  it  was 
feared,  would  cause  the  government  to  whittle  down  its  tariff 
relief  proposals.  In  fact,  so  general  did  the  impression  become 
that  the  government’s  proposals  would  be  of  little  importance, 
that  The  Montreal  Gazette  a  day  or  two  ago  interpreted  a 
statement  of  the  Minister  of  Finance  as  an  assurance  that  relief 
would  be  given  by  tax  reductions  rather  than  tariff  changes. 

Mr.  King  seems  to  have  yielded  little  to  protectionist  urg¬ 
ing,  and  the  new  budget  will  certainly  be  fought  to  the  bitter 
end  by  Hon.  Arthur  Meighen  and  his  colleagues.  There  are 
protectionist  Liberals  who  will  leave  the  ranks  and  join  him, 
but  these  desertions  will  not  be  serious  enough  to  hinder  the 
adoption  of  the  proposals. 

Nothing  could  be  truer,  Mr.  Speaker,  than  that  the  proposals 
will  be  adopted. 

Mr.  MEIGHEN:  My  right  hon.  friend  believes  in  always 
reading  everything.  I  have  another  editorial  here  dated  April  6, 
from  the  same  paper,  headed:  The  Wobbling  Mr.  King. 

Mr.  MACKENZIE  KING:  The  editorial  my  right  hon.  friend 
directs  my  attention  to  opens  in  this  vein: 

Just  where  Mackenzie  King  is  going  to  land  finally  in  mat¬ 
ters  of  tariff  policy  will  not  be  known  until  the  budget  is  brought 
down  the  middle  of  this  month. 
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That  was  April  5.  The  editorial  I  read  appeared  on  April 

12. 

Mr.  MEIGHEN:  This  is  April  5 — several  days  after  the 
budget  was  brought  down. 

Mr.  MACKENZIE  KING:  The  budget  was  not  brought 
down  till  April  1 0th.  My  right  hon.  friend,  when  it  comes  to 
a  recital  of  matters  on  which  he  wishes  to  score  a  point,  has  a 
genius  for  a  sort  of  political  thimble-rigging.  I  do  not  think  the 
country  could  have  a  better  example  of  his  method  of  procedure 
in  public  affairs  than  that  which  he  has  exhibited  at  the  moment. 
The  truth  is  he  cannot  get  over  the  fact  that  "this  government” 
■ — as  he  continually  says — "this  government”  has  succeeded  in 
bringing  about  a  condition  of  greater  national  prosperity,  has 
succeeded  in  having  a  surplus  instead  of  a  deficit,  has  placed  on 
the  records  of  this  country  in  its  statistical  tables  figures  which 
cannot  be  questioned  as  to  the  expansion  of  trade,  and  has  reduc¬ 
ed  taxation ;  these  are  things  that  irritate  his  feelings  and  cause  him 
very  often  to  lose  his  better  judgment  and  in  his  one  desire  to 
discredit  the  ministry  to  indulge  in  extreme  language  and  to 
misrepresent  the  condition  of  the  country. 

May  I  say,  Mr.  Speaker,  that  while  the  constitution  fixes 
five  years  as  the  term  of  parliament,  although  half  of  that  term 
has  not  yet  elapsed,  the  country  has  had  presented  to  it  the  third 
budget  of  this  administration,  and  each  budget  has  shown  a  pro¬ 
gressively  improved  condition  not  only  as  respects  reduction  of 
the  public  debt  but  also  as  respects  reduction  of  expenditure, 
reduction  of  taxation  and  increase  of  revenue  and  expanding 
trade.  In  short,  in  all  the  essential  features  of  our  national 
economy  there  has  been  steady  and  marked  improvement.  That 
is  the  most  convincing  and  gratifying  evidence  the  country  can 
have  as  to  how  its  affairs  are  being  administered  by  the  present 
government. 
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I 

THREE  LIBERAL  BUDGETS— STEADY  IMPROVEMENT  IN 

NATION’S  AFFAIRS. 


Reduction  in  the  Public  Debt 

Let  me  take  first  of  all  the  public  debt.  During  the  period  of 
the  war  and  demobilization  there  had  been,  year  by  year,  gigantic 
increases  to  our  public  debt.  They  did  not  cease  even  with  the 
period  of  demobilization.  The  war  ended  November,  1918.  I 
shall  say  nothing  of  the  additions  of  the  fiscal  year  1918-19,  nor 
of  the  fiscal  year  1919-20.  It  might  have  been  expected,  how¬ 
ever,  that  the  fiscal  years  1920-21  and  1921-22  would  have 
seen  an  end  to  the  additions  to  our  public  debt.  On  the  contrary, 
however,  the  public  debt  continued  to  increase.  In  the  fiscal  year 
1920-21,  the  debt  increased  by  the  sum  of  $92,010,360.  The 
next  year,  1921-22,  which  represented  nine  months  of  office  of 
my  hon.  friend  and  his  friends,  indicated  an  addition  to  the  pub¬ 
lic  debt  of  $81,000,000  or  over.  As  I  said,  speaking  on  this 
matter  in  the  debate  on  the  Address,  had  it  not  been  for  the 
fact  that  the  present  administration  was  in  office  three  months  of 
that  fiscal  year  the  chances  are  the  increase  in  the  public  debt 
for  1  92  1  -22  would  have  been  as  high  as  the  previous  year — $9  1  ,- 
000,000  instead  of  $81,000,000.  The  year  following,  this  gov¬ 
ernment  had  to  meet  a  vast  number  of  obligations  which  had 
been  left  by  the  previous  administration.  In  the  matter  of  pre¬ 
paring  our  budget  we  were  not  free.  We  had  to  meet  these 
obligations,  many  of  which  were  uncontrollable  in  their  charac¬ 
ter,  and  as  a  result  we  were  unable  at  the  end  of  the  first  year  of 
office  to  do  more  than  show  a  very  material  reduction  in  the 
increase  which  had  been  made  to  the  public  debt  in  the  previous 
years.  Instead  of  the  public  debt  showing  an  increase  of  $91,- 
000,000  as  in  1920-21,  or  $81,000,000  as  in  1921-22,  the  in¬ 
crease  had  fallen  to  something  like  $30,000,000,  odd,  a  decrease 
of  $50,000,000  as  against  the  preceding  year. 

Coming  now  to  this  year,  which  is  the  first  in  which  the  gov¬ 
ernment  has  really  had  some  show  in  the  matter,  we  find  that 
instead  of  adding  to  the  public  debt  $30,000,000,  as  was  the 
case  at  the  end  of  the  last  fiscal  year,  we  are  now  able  to  speak, 
and  speak  honestly,  of  a  surplus  amounting  to  over  $30,000,000 
on  the  last  year’s  business. 

The  Canadian  National  Railway  Guarantees 

My  right  hon.  friend  has  tried  to  make  out  that  in  some  way 
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that  surplus  is  not  genuine,  that  because  the  government  guar¬ 
anteed  loans  for  the  National  Railways,  to  the  extent  of  $50,- 
000,000,  that  amount  should  have  been  included  in  the  public 
debt.  All  I  can  say,  Mr.  Speaker,  is  this,  that  in  this  matter,  as 
in  most  matters  of  administration,  the  government  had  the  offic¬ 
ers  of  the  Finance  department  follow  precisely  the  same  methods 
as  had  been  followed  by  the  previous  administration.  My  hon. 
friend  the  Acting  Minister  of  Finance  (Mr.  Robb)  when  he 
brought  to  the  Cabinet  the  statement  which  he  brought  to  par¬ 
liament,  intimated  to  his  colleagues  that  these  were  the  figures 
which  had  been  given  to  him  by  the  officers  of  the  Finance  de¬ 
partment,  that  they  were  taken  from  the  books  of  the  Finance 
department,  and  that  they  were  made  up  in  exactly  the  same 
manner  as  records  of  previous  years  had  been  made  up.  My  hon. 
friend  the  ex-Minister  of  Finance  (Sir  Henry  Drayton)  in  1920 
-21  guaranteed  a  loan  of  $50,000,000,  $25,000,000  to  the  Can¬ 
adian  Northern  and  $25,000,000  to  the  Grand  Trunk.  That  was 
not  included  in  the  public  debt.  The  following  year  my  hon. 
friend  made  another  guaranteed  loan. 

Sir  HENRY  DRAYTON:  Will  my  hon.  friend  permit  a 
question?  Does  he  recognize  the  difference  between  a  refunding 
issue  and  other  issues? 

Mr.  MACKENZIE  KING:  If  my  hon.  friend  will  permit  me, 

I  will  come  to  that. 

Sir  HENRY  DRAYTON:  I  would  point  out  that  while  my 
hon.  friend  will  find  that  there  is  some  $12,500,000,  it  may  pos¬ 
sibly  be  $14,000,000 — 

Mr.  ARCHAMBAULT :  Better  sit  down  and  learn  your 
lesson. 

Sir  HENRY  DRAYTON — which  was  not  refunded  out  of 
the  total  of  these  loans,  during  the  year  out  of  current  cash  we 
refunded  over  $15,000,000,  $29,000,000  altogether  being  the 
amount. 

Mr.  GRAHAM:  It  was  not  added  to  the  public  debt  just 
the  same. 

Mr.  MEIGHEN:  Yes,  it  was. 

Mr.  MACKENZIE  KING:  It  was  not.  In  the  following 
year  my  hon.  friend  guaranteed  a  loan  of  $50,000,000,  $25,- 
000,000  to  the  Canadian  Northern  and  $25,000,000  to  the 
Grand  Trunk.  In  speaking  yesterday,  the  right  hon.  leader  of 
the  opposition  tried  to  convey  the  same  impression  which  his 
former  Minister  of  Finance  has  sought  to  convey,  that  in  some 
way  the  loan  with  which  he  had  to  do  was  concerned  wholly  with 
refunding  operations,  and  that  therefore  there  was  a  reason  why 
when  this  government  dealt  with  the  matter  it  should  deal  with  it 
in  a  different  way.  Well,  I  happen  to  have  in  my  hand,  Mr. 
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Speaker,  a  statement  secured  from  the  books  of  the  Finance  de¬ 
partment,  showing  how  the  guaranteed  bond  issues  were  dealt 
with,  and  I  find  that  my  hon.  frind  the  ex-Minister  of  Finance 
did  not  segregate  the  different  accounts  on  which  the  moneys 
were  paid  out,  but  some  were  paid  out  for  one  purpose  and  some 

o°nnaooAher'  FirSt  °f  a11  °Ut  °f  this  §uaranteed  loan,  some  $5,- 
000,000  was  allowed  on  operating  deficits  of  the  Canadian  Nor¬ 
thern,  and  to  the  Grand  Trunk  a  sun  of  $1,095,000  for  the 
same  purpose;  for  interest  and  sinking  funds  there  was  allowed 
to  the  Canadian  Northern  the  sum  of  $8,907,907,  and  to  the 
Grand  Trunk  the  sum  of  $5,2  1  6, 1  75. 

Mr.  MEIGHEN:  I  stated  all  that. 

Mr.  MACKENZIE  KING:  No,  my  hon.  friend  did  not  state 
it. 

Mr.  MEIGHEN:  I  gave  the  total. 

Mr.  MACKENZIE  KING:  I  challenge  my  hon.  friend — 

Mr.  MEIGHEN:  I  stated  the  total  was  about  $14,500,000 
or  $15,000,000,  but  I  stated  that  so  long  as  the  total  amount 
guaranteed  by  bond  did  not  exceed  the  total  amount  refunded, 
there  was  no  need  to  add  to  the  debt.  And  it  did  not  exceed  it; 
indeed,  the  refunding  was  greater  by  $15,000,000  in  our  time. 

Mr.  MACKENZIE  KING:  I  should  like  to  give  the  balance 
of  these  figures:  For  acquisition  of  property,  materials  and  sup¬ 
plies  there  was  allowed  the  Canadian  Northern  $5,172,807. 

Mr.  MEIGHEN:  Out  of  what? 

Mr.  MACKENZIE  KING:  Out  of  the  $25,000,000  guaran¬ 
teed  bond  issue. 

Mr.  MEIGHEN:  I  have  a  statement  to  the  contrary. 

Mr.  MACKENZIE  KING:  These  are  the  figures  given  by 
the  Finance  department;  they  are  taken  from  the  books  of  the 
Finance  department.  On  that  same  account  there  was  allowed 
to  the  Grand  Trunk  $5,15  7,402;  for  construction,  and  better¬ 
ments  for  the  Canadian  Northern  $2,725,784. 

Mr.  MEIGHEN:  Is  that  1921  or  1920? 

Mr.  MACKENZIE  KING:  The  1921  loan. 

Mr.  MEIGHEN:  I  have  a  statement  here  from  the  annual 
reports  of  the  Canadian  National  Railways,  as  follows: 

During  the  year  an  issue  of  $25,000,000  Canadian  Northern, 

6%  per  cent.,  twenty-five  year  sinking  fund  bonds  guaranteed 
by  the  Dominion  were  sold  in  New  York  in  payment  of  advances 
by  the  Dominion  Government. 

That  is  refunding. 

Mr.  MACKENZIE  KING:  I  submit  in  a  matter  of  this  kind, 
if  there  is  any  difference  of  view  as  to  which  is  correct  or  not, 
that  I  am  justified  in  appealing  to  the  books  of  the  Finance 
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Department  in  the  statement  I  give  to  the  House.  This 
statement  has  been  given  to  me  by  the  officers  of 
the  Department  of  Finance,  and  will  be  substantiated  by  them. 
Of  that  total  of  $50,000,000,  $4,421,663  went  for  the  Canadian 
Northern  to  meet  principal  of  maturing  loans,  and  $1  1,717,596 
to  the  Grand  Trunk. 

Sir  HENRY  DRAYTON:  Is  that  1921  ? 

Mr.  MACKENZIE  KING:  Yes.  I  think  this  proves  what  I 
have  just  said,  that  my  hon.  friends  opposite  in  presenting  their 
statement  to  Parliament  did  not  place  in  the  columns  which 
relate  to  the  public  debt  of  this  country  the  guarantees  made  to 
the  railway  companies.  I  would  submit  further  that  while  my 
hon.  friends  opposite  might  well  have  included  those  guarantees 
as  additions  to  the  public  debt,  because  the  railroads  at  that 
time  were  in  a  state  of  bankruptcy,  and  what  they  were  doing 
was  to  meet  the  bankrupt  condition  of  the  roads,  since  the  pre¬ 
sent  administration  has  come  into  office  a  change  has  taken  place 
in  the  position  of  the  National  railways  under  the  management 
of  Sir  Henry  Thornton  and  his  board  of  directors — a  condition 
which  justifies  the  government  in  feeling  that  these  roads  are 
entitled  to  have  some  guarantees  given  for  what  they  need  in  the 
way  of  betterment  and  equipment  without  the  amounts  being 
added  to  the  public  debt. 

There  is  reason  to  expect  that  with  the  business  of  the  rail¬ 
roads  progressing  as  it  has  within  the  last  year  or  two,  it  will  be 
only  a  very  short  time  before  the  National  system  will  return 
dividends  to  the  people  of  Canada.  In  1921  there  was  a  deficit 
on  net  operating  expenses  on  the  National  system  of  $1  1,848,- 
000.  In  1922  there  was  a  surplus  of  $2,886,71  1.  In  1923  the 
net  operating  revenue  was  $20,236,000.  During  the  past  twelve 
months,  if  we  take  the  period  for  which  we  have  a  record  now, 
up  to  February  29,  1924,  the  net  operating  revenue  amounted  to 
$23,768,000,  and  the  president  has  stated  that  for  the  year  1924 
he  believes  the  net  operating  revenue  will  equal  $30,000,000, 
and  that  in  two  more  years  the  system  will  cease  to  be  a  burden 
to  the  taxpayers.  Now,  that  was  justification,  if  justification  were 
needed,  for  our  not  including  as  additions  to  the  public  debt  such 
guarantees  as  these  we  have  made. 

But  may  I  add  further  that  with  respect  to  Dominion  Gov¬ 
ernment  accounts  it  has  not  been  customary — not  only  during 
the  last  couple  of  years  when  hon.  gentlemen  opposite  were  in 
office,  but  running  back  for  the  last  twenty-five  years  or  more — 
to  include  as  additions  to  the  public  debt  guarantees  of  such  a 
character.  From  1896  to  1911  guarantees  were  made  to  the 
extent  of  $124,000,000,  not  a  cent  of  which  was  added  to  the 
public  debt  of  the  country.  Between  1911  and  1921  guaran 
tees  were  made  to  the  extent  of  $170,000,000.  not  one  cent  of 
which  waa  added  to  the  public  debt.  Why  then  should  thia 
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government  ask  the  officers  of  the  Department  of  Finance,  in  the 
preparation  of  statements  for  parliament,  to  change  the  method 
of  bookkeeping  and  of  presentation  and  give  to  parliament  some¬ 
thing  entirely  different  from  the  methods  adopted  in  previous 
years. 

Mr.  MANION:  Were  not  the  guarantees  between  1896  and 
1911  guarantees  for  private  corporations  where  the  corporations 
were  paying  the  interest? 

Mr.  GRAHAM:  And  they  did  not  pay. 

Mr.  MANION:  They  paid  some. 

Mr.  MACKENZIE  KING:  In  regard  to  these  guaranteed 
railway  loans  I  think  it  is  a  fact  that  not  a  dollar  of  the  money 
raised  was  placed  in  the  federal  treasury;  there  was  a  trust 
account  made  out  to  the  railroad.  That  account  is  kept  entirely 
separate  from  the  government  accounts  and  has  always  been  kept 
in  that  way.  Hon.  gentlemen  opposite  have  spoken  about  re¬ 
funding,  and  I  think  the  leader  of  the  opposition  said  yesterday 
that  “there  was  refunding  and  refunding.”  Well,  if  hon.  mem¬ 
bers  had  time  to  go  over  the  transactions  they  would  find  that  a 
good  deal  of  the  refunding  which  my  right  hon.  friend  did  in  his 
day  was  to  meet  temporary  loans  that  had  been  issued  in  order  to 
meet  deficits  of  the  railway  which  was  in  a  bankrupt  state.  That 
kind  of  refunding  I  think  ought  to  find  a  place  in  the  additions 
to  the  public  debt.  But  every  dollar  which  the  railways  have 
had  of  the  money  which  has  been  issued  under  the  guarantees 
of  the  present  government  has  gone  into  construction  and  equip¬ 
ment  to  make  these  roads  better  revenue  payers  than  they  are  at 
the  present  time.  So  we  say,  Mr.  Speaker,  that  our  accounts 
have  been  made  up  in  a  regular  and  proper  manner. 

More  than  that,  not  only  does  the  federal  government  fol¬ 
low  this  method,  but  the  provincial  governments  do  not  include 
in  their  additions  to  the  public  debt  like  guarantees  made  by 
them.  The  Ontario  government  have  guaranteed  forty-two  mil¬ 
lions  to  the  Hydro-Electric  Power  Commission,  and  these 
amounts  are  not  included  as  additions  to  the  public  debt. 

Mr.  MEIGHEN:  Are  not  these  active  assets?  Does  not  the 
Hydro-Electric  pay  its  interest? 

Mr.  MACKENZIE  KING:  In  the  case  of  our  guarantees  we 
have  reason  to  believe  the  National  Railway  system  will  pay 
the  interest  very  soon.  Will  hon.  gentlemen  opposite  say  that 
whatever  is  done  for  the  Canadian  National  Railway  system,  in 
the  way  of  branch-line  construction  and  the  like,  should  be  added 
to  the  public  debt  of  Canada?  That  is  the  contention  which  my 
right  hon.  friend  is  making  at  the  present  time. 

Mr.  MEIGHEN:  I  contend  that  all  advances  for  capital  or 
for  anything  but  refunding,  so  long  as  the  security  taken  is  not 
active,  should  be  included  in  the  national  debt. 
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Mr.  GRAHAM:  That  is  directly  opposite  to  the  course 
which  has  been  practised  for  the  last  twenty-eight  years. 

Mr.  MEIGHEN:  We  have  only  had  these  railways  for  four 
years. 

Mr.  GRAHAM:  You  do  not  want  to  treat  our  railways  even 
as  they  were  treated  when  they  were  in  private  hands? 

Mr.  MEIGHEN:  That  is  not  the  point  at  all. 

Mr.  MACKENZIE  KING:  I  have  said  enough  to  make  it 
perfectly  clear  that  what  the  government  has  done  under  the  pre¬ 
sent  system  of  control  is  identifical  in  method  with  that  followed 
not  only  when  hon.  gentlemen  opposite  were  in  office  two  years 
ago  but  with  the  custom  followed  for  the  last  quarter  of  a  cen¬ 
tury.  I  think  I  have  made  it  very  clear  also  that  the  system 
we  are  following  is  the  method  which  is  also  followed  by  the  pro¬ 
vincial  governments. 

A  Surplus  of  $35,000,000 

I  should  like  to  draw  attention  to  the  care  with  which  the 
Acting  Minister  of  Finance  presented  his  statement  to  the  House. 
He  did  not  try  to  give  the  government  more  credit  than  it  was 
justly  entitled  to.  True,  he  was  able  to  point  out  to  the  House 
that  the  books  of  the  government  showed  some  $30,000,000  in 
the  way  of  a  surplus,  but  he  was  careful  to  inform  parliament 
that  of  that  amount  $1,300,000  odd  was  in  the  nature  of  some 
obligations  that  had  been  cancelled,  and  that  $9,300,000  was 
in  the  nature  of  the  payment  of  a  book  debt  which  was  owed  to 
us  by  Great  Britain.  So  that  there  were  $10,000,000  for  which 
he  did  not  in  any  way  claim  special  credit  for  the  government. 
But  where  was  he  to  put  the  $1  0,000,000  to  which  I  have  just  re¬ 
ferred  unless  he  included  it  as  part  of  the  surplus  of  the  year? 
Was  he  to  add  that  to  the  public  debt  of  the  country?  There  was 
no  other  place  he  could  put  it;  he  had  to  make  a  statement 
exactly  in  accordance  with  what  the  figures  showed. 

The  outstanding  feature  of  my  hon.  friend’s  statement  was 
that  for  the  past  year,  from  the  economies  which  this  government 
has  practised,  he  was  able  to  show  a  net  surplus  of  revenue  over 
expenditure  of  $20,000,000.  More  than  that,  my  hon.  friend 
when  he  brought  in  his  budget  mentioned  that  he  was  in  a  pos¬ 
ition  to  present  to  the  House  only  estimates;  he  was  very  guarded 
and  very  careful  not  to  overstate  the  facts.  Today  we  have  the 
complete  returns  up  to  the  end  of  the  fiscal  year  and  what  do 
they  show?  They  show  that  while  my  hon.  friend  did  not  over¬ 
estimate  the  revenue  he  did  very  considerably  overestimate  the 
expenditures.  He  overestimated  the  expenditures  to  the  extent 
of  some  $5,000,000  with  the  result  that  the  surplus  we  have 
today  is  in  reality  $35,000,000  instead  of  $30,000,000. 

Hon.  gentlemen  opposite  have  made  various  estimates  of 
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the  public  debt.  The  ex-Minister  of  Finance  made  one  estimate, 
the  leader  of  the  opposition  made  another  estimate.  I  need  not 
point  out  that  their  figures  were  not  the  same.  They  both  gave 
to  the  House  different  versions.  My  hon.  friend  from  St.  Law- 
rence-St.  George  (Mr.  Marler)  made  an  estimate  which  was  also 
different  but  which,  except  as  to  the  placing  of  the  guaranteed 
loans,  was  1  think  very  fair.  He  went  into  the  figures  carefully 
and  I  think  accurately.  He  however  took  the  position  that  the 
$50,000,000  guaranteed  should  be  included  as  part  of  the  pub¬ 
lic  debt. 

I  submit,  Mr.  Speaker,  that  we  were  right  in  not  including 
it;  but  my  hon.  friend  will  have  this  consolation,  that  if  he  had 
had  all  the  figures  when  drawing  up  his  statement,  he  would  have 
shown,  not  that  the  government  had  a  deficit  of  some  two  mil¬ 
lion  dollars,  as  he  figured  out  according  to  his  calculation,  but  a 
surplus  of  three  million,  including  the  fifty  million  dollars  guar¬ 
antee.  He  would  have  been  able  to  show  it  for  this  reason; 
that  of  that  fifty  million  guarantee  there  are  seventeen  millions 
still  in  the  treasury,  or  were  in  the  treasury  at  the  end  of  the  fis¬ 
cal  year,  which  had  not  been  drawn  out.  The  fact  therefore  is, 
Mr.  Speaker — and  I  give  this  to  hon.  members  as  conclusive  as 
to  the  country’s  position — that  in  the  treasury  of  this  country  at 
the  present  time,  in  actual  cash,  there  is  that  surplus  in  round 
figures  of  thirty-five  million  dollars. 

Reduction  in  Expenditures 

Let  me  give  now  figures  of  reductions  in  expenditures.  Here 
I  think  my  right  hon.  friend  will  find  great  difficulty  in  rebutting 
what  I  have  to  say.  I  have  spoken  of  the  three  budgets,  and  the 
increasingly  better  showing  which  has  taken  place  as  each  budget 
has  been  brought  down.  These  figures  are  eloquent  in  them¬ 
selves,  I  shall  give  them  in  the  form  of  a  statistical  table,  which 
sets  forth  the  figures  for  the  fiscal  years  1921-22,  1922-23  and 
1923-24: 


Budget  of 

Fiscal 

year 

Total 

generally 

controllable 

expenditure 

Total 

generally 

uncontroll¬ 

able 

expenditure 

Grand 

total 

disburse¬ 

ments 

1922 . 

1921-22 . 

$ 

156,559,119 

143,069,685 

140,662,864 

$ 

307,093,317 

291,382,656 

229,530,787 

$ 

463,652,431 

434,452,341 

370,213,656 

1923 . 

1922-23 . 

1924 . 

1923-24 . 

There  is  a  difference  of  sixty-four  million  in  disbursements 
between  1924  and  1923.  If  my  right  hon.  friend  wants  to  know 
where  we  get  our  surplus,  there  it  is,  from  the  economies  we  have 
practised.  What  does  that  show  with  respect  to  the  estimate  of 
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the  grand  total  disbursement  per  bead  of  the  estimated  popula¬ 
tion  of  the  country?  It  shows  the  total  disbursements  per  head  of 


population  as  follows: 

Fiscal  Tear 

Grand  total 
disbursement  per 
head  of  population 

. 

.  $61.77 

1923  . 

.  47.60 

1924  . 

In  other  words,  the  disbursements  per  head  of  the  popula¬ 
tion  in  1924  were  seven-ninths  of  those  in  1922.  For  every  nine 
dollars  which  my  hon.  friends  opposite  were  spending  when  they 
left  office,  this  government  is  now  spending  seven  dollars.  We 
have  been  able  to  reduce  expenditure  by  that  ratio. 

Increase  in  Revenue 

What  about  the  revenues  of  the  country?  They  also  contain 
something  which  reflects  the  improved  condition  of  the  country. 
Whilst  the  disbursements  have  shown  a  marked  progressive 
decrease,  the  revenues  on  the  other  hand  have  shown  an  equally 
marked  progressive  increase.  The  figures  are  as  follows: 


Budget  of 

Fiscal  Year 

Total 

Revenue  Receipts 

1922  . 

1921-22  . 

. $381,962,387 

1923  . 

1922-23  . 

.  894,614,900 

1924  . 

1923-24  . 

.  *96;ooo,ooe 

This  table  shows  a  steady  increase  each  year  since  the  gov¬ 
ernment  has  taken  office. 

Expansion  of  Country’s  Trade 

I  take  next  the  external  trade  of  the  country.  My  hon. 
friend  said  a  few  moments  ago  that  everyone  was  leaving  the 
country,  not  the  people  only  but  also  the  trade,  that  business  was 
suffering,  and  that  the  country  was  in  a  bad  way  indeed.  Here 
are  the  figures  in  regard  to  the  external  trade  of  the  country,  they 
disclose  a  vast  improvement  in  the  total  volume  of  trade  and  par¬ 
ticularly  in  the  favourable  balance: 


Budget  of 

Fiscal 

year 

Imports 
for  home 
consumption 

Total 

exports 

Excess  of 
imports 
over 
exports 

Excess  of 
exports 
over 
imports 

$ 

$ 

$ 

* 

$ 

1922 . 

1921-22 . 

747,804,332 

802,465,043 

893,335,491 

753,927,009 

945,295,837 

1,058,653,297 

6,122,677 

142,830,794 

165,217,806 

1923 . 

1922-23 . 

1924 . 

1923-24 . 

•  1920-21:  Excess  of  imports  over  exports  $29,730,763. 
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My  hon.  friend  says  the  business  concerns  of  the  country 
have  been  closing  down  since  the  government  came  into  office, 
that  the  changes  in  the  tariff  have  affected  business  consider¬ 
ably.  The  figures  I  have  quoted  show  that  this  is  not  the  case. 
Had  1  taken  the  fiscal  year  1920-21,  when  my  right  hon.  friend 
was  in  office,  hon.  members  would  have  seen  that  there  was  no 
excess  of  exports  over  imports  that  year;  but  an  excess  of  im¬ 
ports  over  exports  of  $29,730,763. 

Mr.  ME1GHEN :  About  two  years  before  it  was  five  hundred 
million. 


Reduction  of  Taxation 

Mr.  MACKENZIE  KING:  There  are  the  figures  as  they 
relate  to  the  period  of  time  this  government  has  been  in  office, 
and  as  they  are  recorded  in  the  three  successive  budgets  which 
have  been  brought  down.  Now  then,  what  was  the  other  out¬ 
standing  feature?  It  is  that  this  year  there  is  a  reduction  in  taxa¬ 
tion  of  twenty-four  million  dollars.  There  you  have  reflected  the 
condition  of  Canada.  You  have  a  surplus  in  the  matter  of 
revenues  over  expenditures,  you  have  this  great  reduction  in  the 
total  expenditures  of  the  country,  you  have  this  vast  increase  in 
the  total  export  trade  of  the  country,  and  you  have  at  last  a 
government  which  is  able  to  come  before  the  people  and  say, 
“Having  practised  economy,  having  introduced  policies  which 
have  been  helpful  to  the  nation’s  progress  and  development  we 
are  now  in  a  position  to  relieve  you  of  taxation  to  the  extent  of 
twenty-four  millions  of  dollars.” 

Entire  War  Cost  Left  as  Legacy  by  Previous 
Administrations 

I  shall  refer  now  to  the  other  financial  matter  to  which  my 
right  hon.  friend  referred  yesterday.  He  took  issue  with  the 
statement  which  I  made  that  the  previous  government  had  left 
as  a  mortgage  upon  the  wealth  and  the  industry  of  this  country 
the  total  capital  cost  of  the  war.  I  wish  to  repeat  Mr.  Speaker, 
that  that  is  a  true  and  accurate  statement  of  the  fact.  The  total 
cost  of  the  war  was  met  by  hon.  gentlemen  opposite  by  means  of 
loans,  and  not  a  dollar  of  it  was  raised  by  means  of  taxation. 
Here  again,  notwithstanding  the  figures  which  my  hon.  friend 
gave  this  House  yesterday,  I  stand  in  the  judgment  of  the  House 
as  to  whether  I  am  not  right  in  saying  that  the  appeal  to  be  made 
in  this  instance  should  be  to  the  books  of  the  government  as 
they  were  kept  by  hon.  gentlemen  themselves. 

If  hon.  members  will  look  at  the  books  of  the  government 
as  they  were  kept  during  the  period  of  the  war,  they  will  find 
there  were  certain  sums  of  money  which  were  allocated  to  capital 


20 


cost  of  the  war,  to  expenditures  on  account  of  war  and  demobiliza¬ 
tion.  There  were  other  sums  that  were  put  down  to  current  liabil¬ 
ities  to  be  paid  out  of  the  consolidated  fund,  just  as  we  are  meet¬ 
ing  all  our  accounts  today.  These  were  current  obligations  arising 
out  of  the  war,  lasting  not  only  during  the  war,  but  continuing  on 
for  a  more  or  less  indefinite  time.  These  obligations  arising  out 
of  the  war  were,  first  of  all,  interest  upon  the  outlays  constitut¬ 
ing  the  capital  cost  of  the  war.  My  right  hon.  friend  would 
hardly  say  that  the  interest  that  was  paid  on  the  capital  cost  of 
the  war  should  be  added  to  the  capital  cost  of  the  war.  Interest 
in  such  cases  is  paid  to  avoid  paying  the  capital — to  keep  the 
capital  where  it  is  and  avoid  paying  it.  But  that,  nevertheless, 
was  one  of  the  items  that  was  included  in  the  statement  of  the 
former  Minister  of  Finance  of  what  his  government  had  met  in 
the  way  of  war  expenditure  during  the  period  of  the  war.  The 
soldiers  civil  re-establishment  and  the  soldiers  land  settlement  are 
the  other  two  items.  Soldiers  civil  re-establishment  was  an  obli¬ 
gation  arising  out  of  the  war,  an  obligation  which  is  continuing 
at  the  present  time.  Does  any  hon.  member  believe  that  it  is  a 
fair  and  accurate  presentation  of  the  facts  to  tell  the  country 
that  expenditure  on  account  of  soldiers  civil  re-establishment  is 
a  part  of  the  capital  cost  of  a  war  which  ended  in  1918?  Yet, 
there  you  have  the  basis  of  the  figures  which  my  right  hon.  friend 
gave  to  the  House  yesterday  as  his  reason  for  denying  the 
statement  which  I  had  made  that  the  entire  capital  cost  of  the  war 
was  left  to  the  country  as  an  obligation  by  the  governments  of 
which  he  was  a  member  and  remains  as  such  at  the  present  time. 
That  is  the  reason  why,  for  some  little  time,  it  may  not  be  easy 
to  reduce  taxation  as  much  as  we  should  like. 

War  Expenditures  and  Revenue  in  Detail 

My  right  hon.  friend  put  on  Hansard  yesterday  some  fig¬ 
ures  which  he  had  not  read  to  the  House.  While  I  take  no  ex¬ 
ception  to  his  having  placed  them  on  Hansard,  I  think  he  should 
have  taken  care  to  see  that  they  were  accurate.  In  giving  the 
total  expenditure  to  the  country  for  1919-20,  he  fixes  the  total 
expenditure  at  $743,763,186.  Those  figures  should  read 
$785,869,611,  the  larger  figure  including  advances  to  railways 
amounting  to  $45,780,690.  This  figure  makes  the  deficit  for 
the  six-year  period,  $1,684,1  79,975,  as  given  on  page  46  of  Han¬ 
sard  of  this  session,  when  I  gave  to  the  House  the  figures  as  to 
the  total  expenditure.  So,  that  even  if  we  admit  the  right  hon. 
gentleman’s  claim  regarding  sinking  funds,  the  deficit  during  the 
six-year  period  would  still  exceed  the  total  expenditure  on  war 
and  demobilization  account.  There  is  no  refuting  the  figures, 
and  I  think  it  is  well  that  they  should  be  before  the  country  and 
the  House  again.  Let  me  say  that  when  I  speak  of  the  capital 
cost  of  the  war,  I  include  the  capital  cost  of  the  war  and  demobil¬ 
ization.  Demobilization  is  a  part.  These  are  the  figures: 
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Year 

Total 

Revenue 

Receipts 

Total 

Disbursements 

Deficit 

Spent  on  War 
and  Demobili¬ 
sation  Aocount 

1914- 1918 . 

1915- 1918 . 

1916- 1917 . 

1917- 1918 . 

1918- 1919 . 

1919- 1920 . 

S 

133,073,482 

172,149,393 

232,701,294 

260,778,953 

312,946,747 

349,746,335 

$ 

248,098,526 

339,702,502 

498,203,118 

576,660,210 

697,042,212 

785,769,611 

$ 

—115,025,044 
—167,553,109 
—265,501,824 
—315,881,257 
—384,095,465 
— 436,123,276 

t 

60,750,476 
B166, 197,755 
306,488,815 
343,836,802 
446,519,439 
346,612,955 

1,461,396,204 

3,145,576,170 

—1,684,179,975 

1,670,406,242 

In  other  words  the  exact  figures  disclose  that  during  the 
years  1914-1920  $13,773,733  was  spent  on  the  business  of  Can¬ 
ada  over  and  above  what  was  spent  on  war  and  demobilization 
account  during  that  period. 

Sir  HENRY  DRAYTON:  I  have  been  following  my  right 
hon.  friend  and  his  statement  is  incorrect.  1  have  just  looked  at 
the  Public  Accounts,  and  I  find,  for  the  year  1920,  the  deficit  is 
$390,000,000,  as  against  the  $436,000,000  that  he  showed.  A 
very  cursory  examination  is  sufficient  to  show  that. 

Mr.  MACKENZIE  KING:  The  figures  I  have  are  figures 
given  me  by  the  Finance  department  which  I  have  every  reason 
to  believe  are  absolutely  accurate. 

Sir  HENRY  DRAYTON:  I  have  the  books  here. 

An  hon.  MEMBER:  A  misprint. 

Sir  HENRY  DRAYTON:  It  is  not  a  misprint 
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THE  ONLY  REAL  NATIONAL  POLICY 


Constructive  Principles  Underlying  Budget  Proposals 

Mr.  MACKENZIE  KING:  Let  me  come  to  another  part  of 
what  I  should  like  to  say  this  afternoon.  We  have  heard  it  said 
over  and  over  again  in  this  debate  and  emphatically  by  my  right 
hon.  friend  this  afternoon  that,  in  the  tariff  changes  which  the 
government  has  made,  the  government  has  not  proceeded  in 
accordance  with  any  principle;  that  we  have  acted  in  a  haphaz¬ 
ard  manner.  I  think  he  used  the  expression  that  we  have  been 
“gerrymandering”  amongst  the  industries.  He  was  very  very 
strong  in  what  he  said  as  to  there  being  no  underlying,  guiding 
principle  upon  which  the  tariff  changes  had  been  based.  I 
wish  to  say,  Mr.  Speaker,  that  the  budget  which  has  been  brought 
down  this  year  has  been  carefully  planned,  planned  in  reference 
to  very  definite  principles.  Those  are  the  principles  for  which 
the  Liberal  party  has  fought  during  the  years  which  have  passed 
and  for  which  it  will  continue  to  fight  during  the  years  which  are 
to  come.  The  guiding  principle  as  regards  the  tariff  has 
been  its  revision  in  such  a  manner  as  will  help  to  in¬ 
crease  production  and  help  to  decrease  the  cost  of  living — in 
other  words,  to  effect  a  reduction  in  living  costs  and  a  reduction 
of  production  costs.  Those  have  been,  as  long  as  the  Liberal 
party  has  been  the  Liberal  party,  the  aims  and  objectives  which 
it  has  had  in  mind  in  all  tariff  matters. 

Reduction  in  Cost  of  Production  and  Cost  of  Living 
A  Policy  for  Producers  and  Consumers 

I  should  like  to  emphasize  that  in  this  two-fold  aim  the 
Liberal  party  has  had  in  view,  not  only  producers,  but  also  the 
consumers  of  the  country.  We  have  sought,  in  all  our  policies, 
to  consider  the  interests  alike  of  consumers  and  producers.  There 
are  some  who  say  that  it  is  impossible,  at  one  and  the  same 
stroke,  to  render  a  service  alike  to  producers  and  consumers. 
A  view  of  that  kind  is  a  very  superficial  view.  Let  me  give  from 
nature  an  illustration  which  in  a  moment  will  make  the  matter 
apparent.  The  condition  of  the  country  is  dependent  very 
largely  upon  the  seasons.  If  you  have  a  spring  in  which  the 
rains  are  just  sufficient,  a  summer  where  there  is  plenty  of  mois¬ 
ture  and  sunshine  and  a  fall  that  is  free  from  blight,  then  you  are 
apt  to  have  harvests  and  crops  which  will  bring  plenty  in  the 
land,  which  will  help  the  producers  and  the  consumers,  at  one 
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and  the  same  time,  and  further  national  well-being  as  a  conse¬ 
quence  of  helping  both  producers  and  consumers.  On  the  other 
hand,  if  you  have  a  spring  in  which  there  is  not  sufficient  rain, 
droughts  in  the  summer,  frosts  and  consequent  blights  in  the  fall, 
not  only  are  producers  injured,  but  consumers  as  well  and  the 
entire  country  suffers. 

Taxation  is  in  the  nature  of  a  blight.  Let  it  ever  be  remem¬ 
bered  taxation  is  a  burden  whether  it  is  on  the  back  of  the  con¬ 
sumer  or  on  the  back  of  the  producer.  The  man  or  woman  who 
has  to  carry  it  is  a  burden-bearer,  and  the  man  or  woman  who 
is  freed  to  some  extent  of  taxation  is  freed  to  that  extent  of  a 
burden.  If  you  free  consumers  of  that  burden  to  that  extent  you 
are  helping,  not  consumers  only  but  also  producers,  because  you 
afford  a  larger  purchasing  power  and  ensure  a  larger  demand  for 
the  commodities  which  are  produced.  Similarly,  if  you  in  some 
measure,  relieve  the  producer  of  taxation,  you  are  helping  also 
the  consumer,  because  in  relieving  the  producer  in  some  measure 
of  taxation,  you  enable  him  to  produce  in  larger  quantities  or 
the  same  quantity  more  cheaply,  and  you  help  the  consumer  by 
having  placed  before  him  commodities  in  large  quantity,  and  at  a 
lower  cost.  Where  it  is  possible  to  relieve  the  consumer  and  the 
producer  of  taxation,  you  are  helping  all  classes  in  the  commun¬ 
ity. 

The  Factors  of  Production — Land,  Labour  and  Capital  all  Aided 

by  Budget  Proposals 

The  most  elementary  knowledge  of  political  economy 
teaches  us  that  the  factors  of  production  are  four:  land,  labour, 
capital  and  management.  In  order  that  wealth  may  be  produced, 
that  industries  may  be  developed,  in  order  that  there  may  be 
an  export  trade,  and  that  a  country  may  enjoy  economic  advant¬ 
ages  over  other  nations,  there  must  be  a  combination  and  co¬ 
ordination  of  these  four  factors. 

What  is  the  land  ?  Land,  in  the  broad  meaning  of  the  term, 
consists  in  the  natural,  material  resources  of  the  soil,  the  forests, 
the  mines  and  the  sea.  Agriculture,  lumbering,  mining  and 
fishing  are  the  industries  that  grow  out  of  the  development  of  the 
natural  resources;  they  are  the  industries  that  depend  upon  the 
soil,  the  forests,  the  mines  and  the  sea.  As  you  develop  these 
natural  resou  ;es,  so  you  make  possible  the  development  of  the 
whole  of  the  mdustrial  life  of  the  nation.  That  is  the  great  fact 
which  lies  at  the  bottom  of  this  budget.  We  are  seeking  to  make 
possible  the  development  of  the  natural  resources  of  the  country 
in  a  larger  way  than  has  hitherto  been  possible,  believing  that 
as  we  promote  this  development  we  are  helping  the  whole  indus¬ 
trial  life  of  the  country. 

Next,  take  labour;  labour  includes  the  actual  labour  in  the 
country  at  any  moment;  but  it  also  includes  in  a  potential  way  the 
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immigration  that  may  come  to  the  country  to  supplement  existing 
labour.  I  maintain  that  there  is  necessary,  as  a  supplement  to 
a  vigorous  immigration  policy,  some  policy  which  will  induce  im¬ 
migrants  to  develop  our  natural  resources.  In  other  words,  if 
you  are  going  to  stimulate  in  Canada  the  kind  of  immigration 
movement  which  is  necessary  for  our  development,  you  must 
endeavour  in  some  way  to  attract  immigrants  to  develop  the  re¬ 
sources  of  the  soil,  the  forest,  the  mine,  and  the  sea.  It  is  in  the 
great  natural  industries  of  the  country  that  wealth  in  the  first 
instance  must  be  produced. 

I  come  now  to  capital.  What  is  capital?  It  is  nothing 
other  than  wealth  that  is  used  for  the  production  of  further 
wealth.  In  the  great  basic  industries,  capital  is  the  machinery, 
the  implements  and  the  tools  required  to  aid  labour  in  this  de¬ 
velopment,  also  the  food  and  clothing  essential  to  the  workers 
engaged  while  production  is  bringing  forth  its  fruits.  The  cap¬ 
ital  that  is  essential  to  the  development  of  these  basic  industries, 
upon  which  the  whole  of  the  national  wealth  and  development 
depend,  consists  in  the  implements  of  production.  That  is 
why  the  Liberal  party  has  always  stood  for  the  reduction  to  the 
lowest  point  possible  of  the  duties  on  the  implements  of  produc¬ 
tion,  and  particularly  those  that  are  connected  with  agriculture. 
We  have  been  seeking  a  policy  which  would  help  to  develop  the 
whole  of  the  national  life;  and  it  would  be  just  as  logical  to  put 
a  tax  upon  every  immigrant  who  comes  into  the  country  and  goes 
to  work  in  mine,  or  field  or  forest,  as  it  is  to  put  a  tax  on  the 
implement  he  has  to  use  in  order  to  extract  the  wealth  from  the 
soil.  We  say,  therefore,  that  in  so  far  as  the  circumstances  of  the 
country  will  permit,  we  believe  that  in  our  policy  we  are  laying 
the  foundation  of  a  great  industrial  revival  in  this  country,  that 
we  are  establishing  a  truly  national  policy. 

My  right  hon.  friend  asks,  why  single  out  particular  indus¬ 
tries?  Different  members  of  the  House  who  have  spoken  have 
conveyed  the  impression  that  we  were  discriminating  against  a 
particular  class.  We  have  done  nothing  of  the  kind.  Let  hon. 
members  look  through  the  records  of  the  Liberal  party  and 
they  will  find  that  from  the  day  on  which  the  question  of  the 
tariff  was  first  spoken  of,  the  reduction  in  the  duties  on  imple¬ 
ments  of  production  has  been  put  forward  as  a  foremost  object 
of  the  party,  and  put  forward  for  the  reason  I  have  mentioned. 

The  Nature  of  Industry — Manufacturing  Industries  Aided  by 

Budget  Proposals 

Let  us  stop  for  a  moment  to  consider  further  the  nature  of 
industry.  What,  in  a  general  wav,  is  industry?  It  is  nothing  other 
than  the  transformation  of  the  natural  resources  of  the  country, 
through  human  intelligence  and  human  energy,  by  the  aid  of 
natural  forces,  and  of  tools  and  implements,  into  commodities 
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and  services  that  are  available  for  human  use.  That  is  all.  In¬ 
dustry  is  a  great  process  of  transformation  beginning  with  the 
basic  industries  associated  with  the  soil,  with  the  forest,  with  the 
mine,  and  with  the  sea,  a  process  of  transformation  in  which 
every  handicap  that  is  imposed  at  the  base  is  carried  on  up  to 
the  very  top  and  where  whatever  of  freedom  is  given  at  the  start 
is  reflected  all  along  the  way.  Our  object  in  the  budget,  far 
from  injuring  in  any  way  the  industrial  life  of  the  country,  has 
been  to  bring  about  an  industrial  development  in  Canada  vaster 
than  has  ever  been  known  before. 

I  have  spoken  of  the  different  industries  as  being  so  to 
speak,  built  up  one  upon  the  other.  I  have  in  my  hand  a  copy  of 
the  Canada  Year  Book  which  contains  a  list  of  the  manufactur¬ 
ing  industries  in  this  country,  not  the  individual  plants,  but  the 
different  industries,  large  as  well  as  small.  There  are  between 
three  and  four  hundred  altogether,  the  larger  of  which  number 
about  forty.  Now,  what  does  one  find  as  one  consults  the  class¬ 
ification?  One  finds  that  all  the  industries  of  this  country — and  I 
am  speaking  now  of  the  manufacturing  industries  in  relation  to 
the  tariff  changes  which  we  are  making  at  the  present  time — are 
based,  and  depend  for  their  raw  material,  upon  the  development 
of  the  four  basic  industries  to  which  I  have  referred.  First  of 
all,  there  are  the  industries  that  grow  out  of  the  vegetable  pro¬ 
ducts,  such  for  example  as  biscuits,  confectionery,  bread  and 
other  bakers’  products,  feed  and  flour  mills,  and  so  forth,  com¬ 
prising  a  list  of  some  thirty-four.  Then  there  are  those  that 
depend  upon  the  development  of  the  animal  products,  and  also 
the  textile  industries.  There  are,  further,  the  industries  that  re¬ 
late  to  forestry,  such  as  wood  and  paper,  and  those  relating  to 
the  mines,  such  as  iron  and  its  products,  non-ferrous  metals  and 
their  products,  chemical  products,  and  so  on;  then  certain  mis¬ 
cellaneous  industries;  and,  finally,  the  construction  industries, 
hand  trades,  repairs,  etc.  If  one  looks  critically  at  this  list  of  in¬ 
dustries  one  will  find  that  a  great  many  depend  almost  entirely 
on  the  products  of  agriculture;  others  mainly  on  mineral  pro¬ 
ducts,  some  on  the  forest,  and  others  again  on  the  combination  of 
the  basic  industries  I  have  mentioned.  In  other  words,  the  whole 
industrial  structure,  the  whole  industrial  life  of  the  country,  is 
built  up  on  the  development  of  these  basic  industries.  And  that 
is  the  reason  why  in  the  tariff  which  we  have  brought  down  we 
have  confined  the  changes  to  the  reduction  of  duties  on  imple¬ 
ments  of  production  in  the  basic  industries.  We  have  tried  to 
make  possible  a  larger  production  in  agriculture,  in  mining,  in 
lumbering  and  in  the  fisheries,  knowing  that,  as  we  help  to  stim¬ 
ulate  these  industries,  every  manufacturer  and  every  employer  in 
the  country  will  be  assisted.  But  not  only  will  the  manufacturing 
industries  benefit;  all  transportation  enterprises,  the  whole  of  the 
commercial  and  industrial  life  of  the  country,  and  as  well  the  ex¬ 
port  trade  and  finance,  will  stand  to  gain,  and  with  the  industries 
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and  trades  the  great  body  of  consumers  who  compose  the  nation. 
If  one  will  pause  to  reflect  one  will  see  that  that  is  the  only  sound 
national  policy,  the  only  basis  on  which  national  development 
can  take  place. 

Development  of  Industrial  Life  of  Dominion  Supreme  Aim  of 

Budget 

I  might  conclude  this  phase  of  my  observations  by  present' 
ing  to  the  House  an  analogy  which  will  serve  to  illustrate  my 
conception  of  the  relation  of  the  manufacturing  industries  of  the 
country  to  the  great  basic  industries.  I  think  of  Canadian  agri¬ 
culture  as  the  trunk  of  a  great  tree,  and  of  its  current  production 
as  the  sap — the  life-blood  of  the  tree.  The  current  products — 
the  animal  and  the  vegetable  products — leave  the  trunk  of  the 
tree  and  supply  life  and  aliment  to  the  great  branches — to  such 
great  manufactures  as  flour-milling,  slaughtering  and  meat  pack¬ 
ing,  butter  and  cheese,  bread  and  bakery  products,  biscuits  and 
confectionery,  etc.,  as  well  as  to  such  smaller  branches  as  pre¬ 
pared  breakfast  foods,  stock  and  poultry  foods,  condensed 
milk,  tanneries,  leather  goods,  etc., — all  of  which  industries  were 
in  days  of  less  specialized  production  carried  on  upon  the  farm 
itself.  My  idea  is  that  if  we  desire  to  promote  the  prosperity  of 
even  these  smaller  branches  of  our  tree,  the  best  way  is  to  culti¬ 
vate  the  ground  around  its  trunk,  from  which  it  draws  its  susten¬ 
ance,  thus  increasing  the  flow  of  products  which  pass  from  the 
trunk  into  the  manufacturing  processes  of  the  branches.  That, 

I  submit,  is  the  natural  and  obvious  way  of  promoting  industrial 
prosperity,  and  that  is  why  this  government  is  reducing  the 
duties  on  agricultural  implements — those  duties  which  restrict 
production.  But  if  I  may  go  on  with  the  analogy,  the  oppos¬ 
ition’s  method  of  handling  the  situation  is  first  to  tap  the  trunk 
as  its  base  by  the  duties  upon  agricultural  implements,  and  there¬ 
after  to  favour  one  branch  of  industry  at  the  expense  of  another 
— in  other  words,  to  control  and  divert  existing  supplies  of  pro¬ 
ducts  rather  than  take  the  obvious  way  of  increasing  all  products 
by  working  the  soil  around  the  tree  and  affording  it  all  possible 
nutriment. 

Similarly,  again,  with  our  forestry  industry.  In  our  statisti¬ 
cal  classification,  there  appear  under  the  general  heading  “wood 
and  paper’’  no  fewer  than  forty-three  distinct  manufacturing 
industries  deriving  their  raw  material  from  our  forests,  which  also 
supply  a  large  part  of  the  raw  material  for  our  construction  indus¬ 
tries.  It  seems  to  me  that  there  can  be  no  better  way  of  promot¬ 
ing  the  welfare  of  these  industries — the  branches  of  our  great 
“forest  tree” — than  by  diminishing  the  duties  which  have  a  ten¬ 
dency  to  restrict  our  forestry  production. 

Again,  the  same  analogy  applies  to  the  many  industries 
based  upon  our  mines  and  quarries.  » 
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This,  Sir,  is  our  reason  for  reducing  duties  on  agricultural, 
forestry  and  mining  machinery,  and  I  feel  that  it  is  a  reason  which 
will  commend  itself  to  the  good  judgment  of  this  House.  It  is 
true  that  certain  industries  may,  for  the  time  being,  experience 
inconvenience  from  the  partial  withdrawal  of  artificial  stim¬ 
uli  supplied  to  them  in  the  past;  while  we  regret  this,  our  action 
must  be  determined  by  regard  for  the  best  interests  of  the  coun¬ 
try  as  a  whole.  The  government  has  done  its  utmost  to  soften 
the  shock  to  the  industries  immediately  concerned,  and  to  avoid 
the  possibility  of  their  sustaining  any  appreciable  injury  or  loss. 

There,  Mr.  Speaker,  is  the  difference  between  ourselves 
and  the  opposition,  there  is  where  we  join  issue  with  our  oppon¬ 
ents.  They  stand  for  the  protection  of  a  few  special  interests; 
we  seek  to  develop  the  industrial  life  of  the  Dominion  as  a  whole 
and  with  it  to  improve  its  commercial  and  financial  prosperity. 

At  six  o’clock  the  House  took  recess. 
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BUDGET  PROPOSALS  CONSISTENT  FULFILMENT  OF 

LIBERAL  POLICY 


The  House  resumed  at  eight  o’clock. 

Mr.  MACKENZIE  KING:  Mr.  Speaker,  when  the  House 
rose  at  six  o’clock  I  had  been  answering  the  criticism  that  was 
made  to  the  effect  that  this  budget  had  not  been  brought  down 
in  accordance  with  any  principle.  I  think  I  made  it  pretty  clear 
that  the  government  had  been  guided  by  fundamental  principles 
which  have  been  the  actuating  ones  of  Liberal  policy  ever  since 
the  Liberal  party  had  anything  to  do  with  the  question  of  the 
tariff.  The  Liberal  party  has  aimed  at  all  times  where  tariff  mat¬ 
ters  were  concerned,  to  reduce  the  cost  of  living  and  also  to  re¬ 
duce  production  costs  by  removing  in  part,  and  in  some  cases 
in  whole,  the  duties  on  the  implements  of  production  of  the  basic 
industries.  We  are  endeavouring  in  that  way  to  increase  produc¬ 
tion  in  the  basic  industries  of  agriculture,  mining,  lumbering,  and 
fishing,  with  the  hope  and  expectation  not  only  that  those  indus¬ 
tries  will  be  benefited,  but  that  the  whole  manufacturing  industry 
of  the  country,  which  is  necessarily  based  upon  the  basic  indus¬ 
tries,  will  also  be  benefited,  the  trade  and  commerce  and  finance 
of  the  country  similarly  benefitted,  and  also,  but  by  no  means 
least,  that  the  consumers  of  the  country  will  be  benefited  through 
obtaining  in  larger  quantities  and  at  lower  prices  the  commodities 
which  they  require  for  daily  consumption.  In  other  words,  our 
policy  is  a  truly  national  policy,  the  only  policy  deserving  of  the 
name  of  national  policy  in  this  country. 

Contradictory  Character  of  Charges  Against  the  Administration 

As  I  remarked  this  afternoon,  Mr.  Speaker,  this  is  the  third 
budget  which  the  present  administration  has  presented  to  par¬ 
liament.  With  respect  to  the  other  two  what  was  the  nature  of 
the  criticism  directed  against  us  by  the  right  hon.  the  leader  of 
the  opposition  and  his  following?  It  was  all  to  the  effect  that  we 
had  not  been  true  to  Liberal  traditions;  that  we  had  not 
carried  out  our  platform;  that  we  had  not  implemented 
the  pledges  given  the  electors  in  the  general  elections  of  1921  ; 
in  particular,  it  was  alleged  that  the  reductions  we  had  made  in 
the  duties  on  agricultural  implements  in  the  first  budget,  and 
the  increase  made  in  the  British  preference  in  the  second  budget, 
together  with  other  reductions  in  both  budgets  in  duties  upon 
many  of  the  necessaries  of  life  and  other  articles  of  daily  use 
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were  insufficient  to  fulfil  the  reasonable  hopes  and  expectations 
of  those  who  had  given  us  their  support  at  the  polls,  in  virtue  of 
which  support  we  had  been  returned  to  power. 

We  had  this  afternoon  from  the  lips  of  the  right  hon.  the 
leader  of  the  opposition,  in  the  characteristic  phraseology  to 
which,  in  this  House,  we  are  becoming  accustomed,  the  criticism 
that  we  have  been  guilty  not  only  of  betrayal,  but  of  infidelity,  of 
infamy,  I  think,  of  apostacy.  Heaven  alone  knows  how  many 
other  phrases  of  a  like  kind  he  used.  At  any  rate  the  right  hon. 
gentleman  could  not  find  words  strong  enough  to  indicate  that 
we  had  not  been  faithful  to  our  promises.  He  said  that  not  only 
was  the  budget  repudiating  the  Liberal  policy,  but  that  the  Lib¬ 
eral  leader  was  also  repudiating  his  promises  and  his  pledges.  He 
intimated,  and  this  is  a  criticism  which  hon.  gentlemen  opposite 
have  been  given  to  making,  that  the  government  in  this  matter 
had  been  actuated  by  some  ulterior  political  motive,  that  we 
have  had  primarily  in  view  the  making,  as  my  right  hon.  friend 
expressed  it  this  afternoon,  of  a  sacrifice  to  the  Progressive  gods, 
that  we  were  “opportunists,”  that  our  purpose  in  this  budget  had 
been  solely  that  of  winning  Progressive  support;  that  such  was 
the  main  object. 

Allegations  of  Inconsistency  and  Ulterior  Motives  Answered  by 

Appeal  to  Facts 

Mr.  Speaker,  I  think  the  most  effective  way  of  answering 
that  criticism  is  for  me  to  review  outstanding  features  of  Liberal 
policy,  and  the  professions  that  have  been  made  by  the  Liberal 
party  in  regard  to  Liberal  policy  in  the  two  particulars  which  I 
have  mentioned,  namely,  the  desire  of  the  party  to  reduce  the 
cost  of  living,  and  its  desire  also  to  reduce  production  costs  by 
reducing  the  duties  on  the  implements  of  production  in  the  basic 
industries.  I  must  ask  the  House  to  pardon  me  if  with  a  view  to 
disposing  once  for  all  of  this  kind  of  criticism,  I  undertake  to 
quote,  as  it  will  be  necessary  to  quote  in  this  connection  for  pur¬ 
poses  of  accuracy,  statements  which  have  been  made,  and  which 
should  be  regarded  as  authoritative. 

I  shall  not  attempt  to  go  over  the  whole  field  of  Liberal 
resolutions.  Broadly,  I  state  again  that  on  the  tariff,  speaking 
broadly,  it  will  be  found  that  the  Liberal  party  has  consistently 
advocated  measures  for  the  reduction  of  duties  on  the  imple¬ 
ments  of  production,  and  also  the  reduction  of  duties  in  a  way 
that  will  reduce  the  cost  of  living.  I  shall  begin  with  the  time 
with  which  most  of  us  who  are  on  this  side  of  the  House  are  most 
intimately  associated,  and  for  which  we  are  more  or  less  respon¬ 
sible. 

I  shall  ask  the  House  and  the  country,  in  the  light  of  the  re¬ 
ference  and  quotations  1  propose  to  give  to  judge  whether  in 


30 


tariff  matters  we  have  not  consistently  advocated  a  revision 
downward  in  the  interests  alike  of  producers  and  consumers; 
have  not  advocated  specifically  a  reduction  in  taxation  upon  the 
instruments  of  production  and  the  necessaries  of  life;  and  whe¬ 
ther  the  tariff  reduction  proposals  submitted  to  parliament  in 
the  present  budget  are  not  wholly  in  accord  with,  and  a  faith¬ 
ful  implementing  of  professions,  promises  and  pledges  made  to 
the  electors  at  the  time  we  sought  their  support  in  the  general 
elections  of  1921. 

Liberal  Convention,  June,  1919 — Party  Platform 

Let  me  refer  first  of  all  to  the  platform  of  the  Liberal  party 
as  adopted  at  the  Liberal  convention  in  June,  1919.  Whilst  dif¬ 
ferences  may  exist  as  to  the  extent  to  which  it  may  be  wise  at 
any  given  moment  to  carry  out  in  detail  the  items  specified  with¬ 
in  its  pages,  there  can  be  no  differences  of  view  as  to  the  essen¬ 
tial  underlying  principles  of  tariff  reform  therein  set  forth.  They 
are  embraced  in  the  opening  paragraph  of  the  resolution  on  the 
tariff,  which  reads  as  follows: 

That  the  best  interests  of  Canada  demand  that  substantial 
reductions  of  the  burdens  of  Customs  taxation  be  made  with  a 
view  to  the  accomplishing  of  two  purposes  of  the  highest  im¬ 
portance:  First:  diminishing  the  very  high  cost  of  living  which 
presses  so  severely  on  the  masses  of  the  people;  Second:  reduc¬ 
ing  the  cost  of  the  instruments  of  production  in  the  industries 
based  on  the  natural  resources  of  the  Dominion,  the  vigorous 
development  of  which  is  essential  to  the  progress  and  prosperity 
of  our  country. 

There  is  exactly  what  the  present  budget  proposes — sub¬ 
stantial  reductions  of  the  burdens  of  customs  taxation,  with  a 
view  to  diminishing  the  very  high  cost  of  living,  and  reducing 
the  cost  of  the  instruments  of  production  in  the  industries  based 
on  the  natural  resources  of  the  Dominion. 

With  respect  to  the  resolution  as  a  whole  and  more  particu¬ 
larly  with  reference  to  the  detail  which  follows,  as  I  have  already 
mentioned  repeatedly  in  this  House,  I  have  never  regarded  the 
purpose  of  the  convention  as  other  than  that  of  giving  to  those  who 
might  be  entrusted  with  the  administration  of  the  party’s  affairs 
a  chart  on  which  was  plotted  the  course  the  party  would  be 
expected  to  take  when  in  office,  and  to  take  in  the  light  of  all 
existing  conditions  and  circumstances,  not,  as  I  have  also  repeat¬ 
edly  said,  at  the  dictation  of  any  one  individual  but  under  the 
guidance  of  those  of  its  number  whom  the  party  might  elect  as 
its  representatives  in  parliament  and  in  the  government.  This  I 
need  not  remind  the  House  is  not  some  new  version  placed  upon 
the  platform  of  the  Liberal  party  to  suit  the  exigencies  of  the 
occasion,  but  was  the  interpretation  placed  upon  the  platform  by 
myself  in  the  presence  of  the  assembled  delegates  at  the  time  of 
the  convention  and  heartily  acquiesced  in  by  them — an  interpre- 
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tation  moreover  which  in  the  sessions  following  was  quoted  to 
parliament  and  repeated  by  me  from  every  public  platform  in 
addresses  delivered  during  the  campaign  of  1921. 

Liberal  Amendment  in  House  of  Commons,  May,  1920 

The  Liberal  Convention  was  held,  as  I  have  remarked,  in 
June,  1919.  In  May  of  the  following  year  we  availed  ourselves 
of  the  first  opportunity  afforded  thereafter  of  disclosing  to  the 
country  through  parliament  the  official  or  authoritative  view  of 
the  Liberal  members  of  the  House  of  Commons  with  respect  to 
tariff  matters  when  the  hon.  member  for  West  York,  the  then 
Minister  of  Finance  (Sir  Henry  Drayton)  introduced  his  budget. 
An  amendment  was  moved  on  behalf  of  the  then  Liberal  oppos¬ 
ition  by  the  hon.  member  for  Shelburne  and  Queen  s,  the  present 
Minister  of  Finance,  (Mr.  Fielding)  and  seconded  by  myself.  It 
was  supported  in  division  with  one  or  two  exceptions  by  every 
Liberal  member  present  in  the  House  at  the  time.  The  amend¬ 
ment  will  be  found  in  Hansard  of  May  18,  1920,  at  page  2510. 
I  shall  not  read  the  whole  amendment,  the  last  paragraph  will  be 
sufficient  to  disclose  to  the  House  and  to  the  country  the  consist¬ 
ency  of  the  attitude  of  the  Liberals  in  advocating  the  two  great 
purposes  I  have  already  mentioned,  namely,  substantial  reduc¬ 
tions  in  the  burden  of  customs  taxation,  with  a  view  to  (a)  the 
reduction  of  living  costs  and  (b)  reduction  of  production  costs, 
especially  as  those  are  related  to  necessaries  of  life  and  the  instru¬ 
ments  of  production.  Here  are  the  words  of  the  paragraph 
referred  to: 

That  in  view  of  the  continued  increase  in  the  high  cost  of 
living,  of  the  greatly  increased  burden  of  taxation,  of  the  hard¬ 
ship  which  many  of  the  people  suffer  from  those  causes,  and  the 
unrest  naturally  arising  therefrom;  and  in  view  of  the  desir¬ 
ability  of  adopting  measures  to  increase  production  and  effect 
such  relief  to  consumers  and  producers  as  may  be  within  the 
power  of  Parliament,  the  House  is  of  opinion  that,  pending  a 
wider  revision  of  the  tariff,  substantial  reductions  of  the  bur¬ 
dens  of  customs  taxation  should  be  made  with  a  view  to  the  ac¬ 
complishing  of  two  purposes  of  the  highest  importance;  first, 
diminishing  the  very  high  cost  of  living  which  presses  so  severe¬ 
ly  on  the  masses  of  the  people;  second,  reducing  the  cost  of  the 
instruments  of  production  in  the  industries  based  on  the  natural 
resources  of  the  Dominion,  the  vigorous  development  of  which  is 
essential  to  the  progress  and  prosperity  of  our  country. 

Liberal  Amendment  in  House  of  Commons,  May,  1921 

That  was  the  manner  in  which  we  put  forth  in  this  House 
the  Liberal  position  with  respect  to  the  tariff.  But  there  was 
another  session  of  parliament  which  succeeded  the  one  to  which 
I  have  just  made  reference.  It  was  the  session  immediately  pre¬ 
ceding  the  general  election,  and  the  Liberal  party  therefore  was 
doubly  careful  to  outline  in  its  resolution  of  that  day  the  position 
which  it  was  taking  before  the  country.  Let  me  say,  Mr.  Speaker, 
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we  were  not  at  the  time  of  the  elections  seeking  Progressive  sup¬ 
port.  We  were  offering  opposition  to  the  Progressives.  We 
thought  the  party  as  then  constituted  was  going  too  far.  That 
was  the  position  we  took  at  the  time.  It  was  found  when  we  got 
into  the  campaign  that  they  were  not  taking  the  extreme  position 
respecting  free  trade  which  some  had  indicated  they  were  likely 
to  take.  Be  that  as  it  may,  the  point  I  want  to  make  clear — 
because  of  something  the  leader  of  the  opposition  said  today — 
is,  that  the  object  we  had  in  view  in  the  course  of  action  I  am  de¬ 
scribing  was  not  Progressive  support  but  to  put  before  the  peo¬ 
ple  of  this  country  what  the  Liberal  party  stood  for  and  was 
prepared  to  fight  for. 

As  I  have  said  the  Liberals  in  parliament  sought  again  to 
place  before  the  House  and  the  country  their  views  on  tariff  re¬ 
vision  and  again  they  did  so  in  the  form  of  an  amendment  to  the 
budget  of  the  then  Minister  of  Finance.  On  May  10,  1921,  the 
following  amendment  was  moved  by  the  hon.  member  for  Shel¬ 
burne  and  Queen’s  and  again  seconded  by  myself.  I  shall  read 
the  whole  amendment  as  it  sets  out  very  clearly  the  essential  fea¬ 
tures  of  Liberal  tariff  policy.  I  would  ask  the  House  to  recall 
that  it  was  a  resolution  moved  and  in  fact  drafted  by  the  present 
Minister  of  Finance,  and  to  note  the  emphasis  it  places  upon,  first: 
reduction  in  the  tariff  as  the  main  object  to  be  sought;  second,  its 
disavowal  of  protection  as  the  principle  upon  which  the  tariff 
should  be  based ;  third,  the  aim  of  our  fiscal  policy  as  the  encour¬ 
agement  of  industries  based  on  the  natural  resources  of  the  coun¬ 
try;  and  fourth,  the  reduction  of  such  duties  as  may  be  expected 
to  reduce  the  cost  of  living,  and  the  cost  of  the  implements  of 
production.  The  resolution  is  as  follows: 

That  all  the  words  after  the  word  “that”  to  the  end  of  the 
Question,  be  omitted,  and  the  following  inserted  instead  thereof: 

The  House  regrets  that,  after  repeated  assurances  by  the 
government  of  an  intention  to  have  a  revision  of  the  customs 
tariff,  and  after  a  protracted  inquiry  extending  from  ocean  to 
ocean  by  a  committee  of  cabinet  ministers,  the  government  have 
made  no  proposals  for  any  reduction  of  the  tariff; 

That,  while  recognizing  that  existing  financial  requirements 
of  the  Dominion  demand  the  maintenance  of  a  customs  tariff, 
the  House  is  unable  to  concur  in  the  declarations  by  the  govern¬ 
ment  that  the  tariff  should  be  based  on  the  principle  of  pro¬ 
tection;  the  tariff  is  a  tax,  and  the  aim  of  legislation  should  be 
to  make  taxation  as  light  as  circumstances  will  permit; 

That  the  aim  of  the  fiscal  policy  of  Canada  should  be  the 
encouragement  of  industries  based  on  the  natural  resources  of 
the  country,  the  development  of  which  may  reasonably  be  ex¬ 
pected  to  create  healthy  enterprise,  giving  promise  of  enduring 
success; 

That  such  changes  should  be  made  in  the  customs  duties  as 
may  be  expected  to  reduce  the  cost  of  living  and  to  reduce  also 
the  cost  of  implements  of  production  required  for  the  efficient 
development  of  the  natural  resources  of  the  Dominion; 

That,  while  keeping  this  aim  elaarly  in  mind,  the  House 
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recognizes  that  in  any  readjustment  of  the  tariff  that  may  take 
place,  regard  must  be  had  to  existing  conditions  of  trade,  and 
changes  made  in  such  a  manner  as  will  cause  the  least  possible 
disturbance  of  business. 

There  is  the  Laurier-Fielding  tariff;  there  is  a  declaration 
that  what  should  be  done  in  the  matter  of  the  tariff  is  a  reduction 
of  the  duties  on  the  implements  of  production  in  order  that  the 
great  basic  industries  might  be  developed  in  the  manner  describ¬ 
ed.  I  could  quote  what  I  said  in  the  House  in  support  of  these 
resolutions,  but  1  will  not  take  up  the  time  of  hon.  members  in 
referring  to  the  debate  that  then  took  place.  The  whole  trend 
of  Liberal  discussion  then  was  that  this  was  the  object  we  were 
fighting  for,  this  was  the  aim  we  had  before  us. 

Declarations  of  Policy  Prior  to  General  Elections  of  1921 

Not  only  in  the  House  but  throughout  the  country  I  had 
occasion  to  speak  on  the  tariff  policy  of  the  Liberal  party.  Be¬ 
fore  the  election  as  well  as  during  the  election  I  spoke  in  eastern 
Canada  and  in  western  Canada.  I  not  only  spoke  in  eastern  and 
western  Canada,  but  I  also  wrote  one  or  two  articles  on  the 
Liberal  policy  with  respect  to  the  tariff.  I  challenge  any  hon. 
member  of  this  House  to  find  in  any  speech  of  mine  made  before 
the  election  or  during  the  election  a  single  contradiction  of  the 
principles  that  are  laid  down  in  the  resolution  I  have  quoted.  I 
state  that  in  all  the  speeches  I  made  I  represented  to  the  people 
in  so  many  words  virtually  what  I  have  been  saying  this  evening; 
and  more  than  that  I  made  it  a  point  of  emphasizing  in  every 
speech — and  this  is  the  truth  I  desire  to  bring  out — that  the  Lib¬ 
eral  party  stood  for  a  reduction  of  the  duties  on  the  articles  that 
would  affect  the  cost  of  living,  and  especially  on  the  implements 
of  production  in  the  basic  industries  of  agriculture,  lumbering, 
mining  and  fishing. 

I  spoke  in  Toronto  with  my  colleague  and  friend,  the  Min¬ 
ister  of  Soldiers  Civil  Re-establishment  (Mr.  Beland)  on  August 
14,  1920.  That  was  the  year  before  the  passing  of  the  second 
resolution  which  I  have  just  read.  Let  me  give  to  the  House  the 
report  contained  in  the  Mail-Empire  of  Toronto  of  August  1 6, 
which  was  Monday,  of  the  meeting  held  at  Hanlan  s  Point,  To¬ 
ronto,  on  August  14,  1920.  This  is  what  the  Mail  and  Empire 
reports  as  the  Liberal  policy  as  stated  at  that  time.  Quoting  my 
words,  the  paper  has  the  following: 

We  believe  that  the  time  has  eome,  indeed  that  it  is  already 
long  past,  when  a  downward  revision  of  the  tariff  is  necessary. 

In  this  revision  we  believe  that  there  should  be  substantial  re¬ 
ductions  of  the  duties  on  the  necessaries  of  life;  in  other  words, 
on  those  articles  which  go  to  make  up  the  food,  the  clothing,  the 
shelter  of  the  Canadian  people;  that  certain  specific  articles  re¬ 
quired  for  the  purposes  of  consumption  and  other  articles  essen¬ 
tial  to  production  should  be  placed  upon  the  free  list,  and  that 
in  regard  to  the  instrument#  of  production  in  the  basic  industries 
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of  agriculture,  mining,  lumbering  and  fishing,  there  should  also 
be  a  substantial  reduction  of  duties.  It  is  not  a  question  of  free 
trade  or  protection.  With  the  revenue  which  will  be  required 
for  years  to  come,  to  meet  the  large  interest  payments  on  public 
debt,  the  obligations  to  our  returned  soldiers  in  the  way  of  pen¬ 
sions  and  in  other  respects,  as  well  as  to  carry  on  the  work  of 
government  in  Canada — resort  as  we  may  to  direct  taxation  of 
incomes  and  of  business  profits,  which  is  also  a  part  of  the 
Liberal  policy;  tax  as  we  will  all  luxuries,  which  is  another 
plank  in  the  Liberal  platform — there  will  still  be  required  for 
purposes  of  revenue  large  sums  of  money  which  of  necessity  will 
have  to  be  raised  by  indirect  taxation  through  a  customs  tariff. 

In  revising  the  tariff  to  this  end,  care  will  be  taken  of  the  pos¬ 
ition  and  needs  of  all  the  industries  in  our  country;  but  such 
tariff  as  may  be  necessary  in  this  connection  will  be,  under 
Liberal  policy,  a  tariff  for  consumers  and  producers,  and  not  a 
tariff  to  further  the  interests  of  combines,  monopolies,  or  of  any 
special  or  privileged  classes. 

The  Toronto  Globe  of  the  same  date  contains,  on  its  front 
page,  part  of  what  I  have  just  read,  and  has  the  following  ad¬ 
ditional  statement  which  I  made  at  that  time,  and  which  I  have 
held  to  consistently  ever  since: 

It  is  not  honest  to  say  that  we  can  do  away  with  the  tariff. 

'  We  can  revise  it,  and  that  is  the  policy  of  the  Liberal  party. 

And  I  shall  say  in  regard  to  tariff  policies  exactly  the  same  in 
the  city  of  Toronto  as  I  shall  say  in  the  western  provinces.  I 
have  not  one  message  for  the  city  and  another  message  for  the 
country,  one  message  for  the  employer  and  another  for  the  em¬ 
ployee. 

Policy  Set  Forth  in  Speeches  in  Fall  of  1920 

During  the  fall  of  1920  I  went  out  as  far  as  western  Can¬ 
ada  with  my  hon.  friend  the  present  Minister  of  Justice  (Mr. 
Lapoint)  the  hon.  member  for  Lunenburg  and  the  late  Mr.  Ken¬ 
nedy,  and  we  spoke  in  a  number  of  the  cities  of  western  Canada. 
I  shall  not  take  up  the  time  of  the  House  reading  lengthy  extracts, 
but  I  would  like  to  read  a  few  words  from  the  speeches  I  then 
made,  and  I  shall  give  a  reference  in  each  case  to  the  paper  in 
which  these  statements  will  be  found;  so  that  if  hon.  gentlemen 
wish  to  look  up  the  records  they  may  do  so.  I  will  read  the  state¬ 
ments  that  have  a  bearing  on  what  the  government  is  seeking  to 
do  in  the  tariff  proposals  before  the  House.  In  the  Victoria 
Daily  Times,  September  18,  1920,  the  following  will  be  found: 

The  Liberal  leader’s  policy  on  the  tariff  is  a  substantial  re¬ 
duction  of  the  duties  on  the  necessaries  of  life,  ibe  things  which 
go  to  make  the  food,  clothing  and  shelter  of  the  Canadian  peo¬ 
ple;  the  placing  of  articles  essential  to  production  on  the  free 
list,  and  material  reductions  In  the  duties  on  implements  of  agri¬ 
culture,  mining,  lumbering  and  fishing.  He  frankly  believes  in 
a  tariff,  but  declares  it  should  be  a  tariff  for  consumers  and 
producers  rather  than  for  profiteers  and  special  privilege. 

A  press  dispatch  sent  out  from  Vancouver  after  a  meeting 
in  that  city  on  the  night  of  September  29,  appeared  in  the  Ot- 
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tawa  Citizen  of  the  day  following,  as  fc.lows: 

Hon.  Mr.  King  discussed  the  leading  problems  of  the  day, 
the  cost  of  living  and  the  tariff,  declaring  that,  with  regard  to 
the  latter  that  what  is  wanted  is  not  taking  of  evidence,  but 
immediate  revision  to  bring  relief  to  consumers  and  producers, 
in  regard  to  the  high  cost  of  living. 

The  Lethbridge  Herald  has  the  following  with  reference  to 
a  meeting  held  at  Lethbridge  October  19,  1920: 

It  is  not  a  question  of  free  trade  or  tariff.  Under  Liberal 
policy  it  will  be  a  tariff  for  consumers  and  producers. 

Change  of  tariff  means  the  interests  of  consumer  and  pro¬ 
ducer  and  putting  an  end  to  profiteering. 

Cut  down  the  tariff  on  all  necessaries  of  life. 

Substantial  reductions  or  taking  off  the  duties  on  the  im¬ 
plements  used  in  our  basic  industries  of  farming,  lumbering, 
mining  and  fisheries,  is  our  tariff  policy. 

There  is  no  time  more  than  the  present  for  a  great  agri¬ 
cultural  policy. 

It  is  a  good  thing  to  have  towns  and  cities,  but  an  evil  thing 
if  towns  and  cities  are  to  develop  at  the  expense  of  rural  centres. 

As  you  develop  the  great  basic  industries  so  you  increase 
the  amount  of  raw  material  for  manufacture. 

The  Lethbridge  Herald  of  the  20th  October  has  also  the 
following  editorial  reference: 

There  was  a  basic  truth  in  what  Mr.  King  laid  down  that 
the  basic  industries  of  the  country  should  be  relieved  from  the 
factors  that  prejudice  these  industries  to  the  detriment  of  the 
country  at  large,  in  the  placing  of  burdens  on  the  implements 
of  production.  He  brought  his  argument  home  when  he  ex¬ 
emplified  its  truth  in  the  statement  that  only  by  the  production 
of  cheap  raw  material  could  the  manufacturers  of  the  country 
hope  to  be  able  to  compete  with  other  countries. 

Speaking  at  Saskatoon  October  22,  reported  in  the  Man¬ 
itoba  Free  Press  the  next  day,  I  find  the  following: 

We  hold  that  there  should  be  an  all-round  revision  in  the  in¬ 
terests  of  consumers  and  producers,  and  substantial  reductions 
in  two  great  particulars — the  necessaries  of  life  and  the  imple¬ 
ments  of  production  in  the  basic  industries. 

At  Prince  Albert  a  meeting  was  held  on  October  28  and  the 
report  in  Montreal  Herald,  October  29,  reads  as  follows: 

He  maintained  that  the  greatest  question  in  Canada  was 
the  cost  of  living,  and  that  its  only  ultimate  solution  lay  in 
greater  production.  It  was  for  this  reason  that  the  Liberal 
party  felt  that  in  the  interests  of  Canada  as  a  whole  too  much 
encouragement  could  not  be  given  to  the  agricultural  industry. 

There  were  other  speeches  made  in  1920  in  different  parts 
of  the  country,  and  telegraphed  all  over  Canada  by  the  Associ¬ 
ated  Press  in  which  the  same  declarations  of  policy  appear.  There 
could  be  no  doubt  in  the  minds  of  anyone  who  had  been  read¬ 
ing  the  press  where  I  stood  and  where  the  Liberal  party  stood  on 
the  question. 
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Policy  Set  Forth  in  Special  Article  on  Tariff,  January,  1921 

I  will  now  quote  from  MacLean’s  Magazine,  and  in  doing  so 
I  do  not  think  any  hon.  gentleman  will  think  I  am  quoting  from 
a  Liberal  organ.  This  magazine  published  a  series  of  articles  on 
the  tariff,  one  by  my  right  hon.  friend  opposite,  (Mr.  Meighen) 
one,  I  think  by  the  hon.  member  for  Marquette  (Mr  Crerar)  and 
one  also  on  the  Liberal  policy  by  myself.  This  publication  is 
dated  January  15,  1921,  and  here  is  what  is  stated  in  the  mag¬ 
azine  as  to  the  Liberal  position  on  the  tariff: 

Mr.  Meighen  is  striving  to  make  the  issue  between  the 
political  parties  in  Canada  one  of  free  trade  versus  protection. 

Were  he  in  a  position  so  to  do  he  would  create  an  issue  to  his 
own  liking.  That  the  issue  cannot  be  between  free  trade  and 
protection  is  clear  from  the  fact  that  none  of  the  political  plat¬ 
forms  now  before  the  country,  not  even  the  pla/tform  of  the 
Farmers’  party,  demand  free  trade.  The  Liberal  party  has  no 
thought  of  tariff  abolition.  Its  policy  is  one  of  tariff  revision 
through  reduction  in  the  interests  alike  of  producers  and  con¬ 
sumers.  All  of  us  are  consumers;  all  of  us  are  or  ought  to  be, 
in  the  broad  sense,  producers,  rendering  some  service  to  the  com¬ 
munity  with  hand  or  brain  or  'both. 

We  believe  that  the  time  has  come,  indeed  that  it  is  already 
long  past,  when  a  downward  revision  of  the  tariff  is  necessary. 

In  this  revision  we  believe  that  the  home  and  its  needs  should 
be  a  first  consideration,  that  there  should  be  substantial  reduc¬ 
tions  of  the  duties  on  the  necessaries  of  life;  in  other  words,  on 
those  articles  which  go  to  make  up  the  food,  the  clothing,  the 
shelter  of  the  Canadian  people;  that  certain  specific  articles  re¬ 
quired  for  the  purposes  of  consumption,  and  other  articles  essen¬ 
tial  to  production,  should  be  free  of  duty  altogether;  and  that 
in  regard  to  the  implements  of  production  in  the  basic  industries 
of  agriculture,  mining,  lumbering  and  fishing,  there  should  also 
be  a  substantial  reduction  and  in  some  instances,  a  total  elimin¬ 
ation  of  duties. 

With  all  there  has  been  of  destruction  during  the  period  of 
the  war,  what  is  needed  most  to  meet  the  scarcity  and  taxation 
which  have  ensued  is  increased  production.  If  the  basic  indus¬ 
tries,  the  key  industries  of  Canada,  are  relieved  as  far  as  poss¬ 
ible  of  taxation,  if  the  instruments  of  production  are  made  easier 
to  obtain,  if  production  is  thereby  cheapened  and  enlarged,  these 
industries  are  benefited,  and  the  whole  community  is  benefited. 

Not  only  do  secondary  industries  gain  in  the  reduction  in  cost 
of  raw  materials,  but  consumers  also  gain  in  the  lessened  cost 
of  many  of  the  essentials  of  life. 

Exactly  the  same  thing  as  I  have  been  saying  in  this  House 
this  afternoon.  I  regret  being  obliged  to  take  up  the  time  of  the 
House  with  these  quotations;  but  I  should  like  my  right  hon. 
friend  to  believe  that  there  are  in  this  House  men  who  are  quite 
as  sensitive  with  respect  to  their  honour  as  he  is  himself,  and  that 
the  kind  of  talk  he  has  been  indulging  in  about  my  saying  one 
thing  in  one  place  and  another  thing  in  another,  being  guilty  of 
apostasy,  infidelity  and  whatnot,  is  not  the  kind  of  thing  that 
will  go  down  with  the  Canadian  people,  nor  is  he  as  leader  of 
a  party  setting  an  example  that  others  should  follow. 
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P obey  Set  Forth  in  Speeches  During  General  Election 
Campaign  in  1921 

May  I  speak  now  of  the  campaign  of  1921  ?  The  first  meet¬ 
ing  that  I  spoke  at  in  that  campaign  was  in  the  city  of  Toronto 
which,  I  think,  is  a  manufacturing  centre.  It  was  addressed  by 
the  Minister  of  Finance  (Mr.  Fielding)  and  myself  on  the  even¬ 
ing  of  September  20.  I  have  in  my  hand  a  copy  of  the  Toronto 
Globe  which  contains  extracts  of  what  was  said  at  that  meeting. 
This  was  the  opening  meeting  of  the  campaign  in  an  industrial 
centre,  and  hon.  members  will  I  think  admit  that,  with  the  pos¬ 
sible  exception  of  Montreal,  there  is  no  other  more  important 
industrial,  manufacturing  centre  in  Canada.  This  is  what  the 
Globe  gives  under  the  heading  of: 

Liberal  leaders  on  two  vital  Issues,  the  tariff  and  govern¬ 
ment  railways. 

Quoting  from  my  speech  that  night: 

It  is  for  the  principle  of  a  tariff  for  revenue  that  the 
Liberal  party  has  stood  dm  bygone  years;  it  is  for  that  prin¬ 
ciple  the  Liberal  party  stands  today,  and  it  is  for  the  principle 
of  a  tariff  for  revenue  that  the  Liberal  party  will  continue  to 
stand  if  returned  to  power  in  the  present  contest. 

Let  me  tell  Mr.  Meighen  that,  while  it  is  impossible  to  have 
an  issue  between  a  tariff  based  on  the  principle  of  protection 
and  a  tariff  based  upon  the  principle  of  free  trade,  it  is  possible 
to  have  an  issue  on  a  tariff  primarily  for  revenue  as  against  a 
tariff  primarily  for  protection;  and  that  upon  this  issue  we  are 
prepared  to  fight,  as  Sir  Wilfrid  Laurier  and  Mr.  Fielding 
fought  in  1896. 

The  Laurier-Fielding  tariff,  if  you  please. 

.  .  .  and  with  expectations  of  a  like  return  of  prosperity  and 
stability  in  matters  industrial  and  commercial,  should  our  policy 
be  vindicated  at  the  polls  .  .  . 

I  added  at  that  time  and  it  is  quoted  in  the  same  connec¬ 
tion: 

It  is  because  we  believe  that  in  no  other  way  can  the  battle 
be  won  throughout  this  Dominion  from  ocean  to  ocean  we  pro¬ 
pose  to  place  Liberal  candidates  in  the  field  not  as  expressing 
an  antagonism  toward  any  class  or  group  who  may  share 
Liberal  or  Progressive  ideas,  but  solely  to  make  sure  the 
triumph  of  Liberal  principles  and  policies  at  the  polls. 

In  other  words,  I  stated  at  that  meeting  that  the  Liberal 
party  intended  to  place  its  candidates,  as  it  did,  in  practically 
every  constituency  in  this  Dominion,  against  hon.  gentlemen  of 
the  Progressive  party  opposite.  They  fought  against  these  hon. 
gentlemen  and  fought  on  the  very  tariff  principles  which  we  are 
trying  to  put  through  this  House  at  the  present  moment.  We 
were  not  catering  for  Progressive  support  at  that  time.  It  can¬ 
not  be  said  we  were  seeking  at  that  time  what  we  could  get  in 
the  way  of  votes  in  this  House.  We  were  telling  the  people  of 
Canada  what  the  Liberal  party  was  prepared  to  do  if  it  were 
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returned  to  power.  Over  and  over  again,  throughout  that  cam¬ 
paign,  I  mentioned,  as  I  mention  now,  that  I  could  see  no  neces¬ 
sity  for  men  of  Progressive  and  Liberal  views  with  respect  to 
these  questions,  shared  in  common  as  in  this  particular  we  share 
them  in  common,  being  divided  as  we  were  divided  in  that  par¬ 
ticular  struggle.  I  say  now  to  my  hon.  friends  of  the  Progressive 
party  in  regard  to  these  great  questions  which  affect  the  well¬ 
being  of  the  masses  of  the  people,  which  have  to  do  with  the 
prosperity  of  the  country,  which  have  to  do  with  the  interest  of 
consumers;  the  less  we  let  hon.  gentlemen  opposite  divide  the 
forces  that  have  the  interests  of  the  people  at  heart,  the  better  it 
will  be  for  this  Dominion  of  Canada.  They  are  derisive  because 
the  government  is  bringing  down  a  policy  which  appeals  to  hon. 
gentlemen  of  the  Progressive  party.  From  the  moment  that  I 
had  anything  to  do  with  public  life  in  this  country,  I  have  tried 
to  bring  about  unity  between  the  forces  that  are  making  for  the 
dominance  of  progressive  and  Liberal  ideas  in  Canada,  and  I 
shall  continue  to  strive  in  that  direction.  I  say,  too,  speaking  to 
my  hon.  friends  of  the  Progressive  party,  that  the  only  hope  the 
Tory  party  in  this  country  will  ever  have  of  getting  back  into 
power  is  that  they  can  divide  the  forces  that  have  the  interests 
of  the  people  at  heart. 

I  have  read  what  the  Toronto  Globe  said  in  reference  to  my 
remarks  in  that  regard.  Remember  that  this  was  the  campaign 
in  which  we  were  appealing  to  the  people  for  support  and  these 
were  the  grounds  we  were  putting  forward  when  we  asked  the 
people  to  return  us  to  parliament.  The  Mail  and  Empire  of 
September  21  has  the  following: 

The  Liberal  leader’s  tariff  statement  last  night  was  simply 
a  repetition  of  previous  declarations  of  the  Liberal  policy  of  a 
“tariff  for  revenue.”  He  went  a  little  further,  however,  by  ad¬ 
mitting  that  he  would  revise  the  tariff  to  cheapen  the  means  of 
production — his  way  of  referring  to  a  cut  in  the  protection  given 
machinery  and  farm  implements  manufactured  here,  and  he 
would  also  use  it  to  lower  the  cost  of  living  by  permitting  freer 
import  of  foodstuffs. 

The  London  Advertiser  contains  also  a  statement  of  what 
was  said  that  night  in  very  much  the  same  words.  The  Toronto 
Star  of  September  2  1  had  the  following,  taken  from  my  speech 
of  that  evening: 

There  need  be  no  mistaking  the  position  of  the  Liberal 
party  as  regards  the  tariff.  It  regards  the  tariff  not  as  an 
end  in  itself,  but  as  a  means  to  an  end.  That  end,  according 
to  the  Liberal  policy,  is  three-fold,  and  is  to  be  effected  not  by 
abolition  of  the  tariff  but  by  its  revision. 

First:  its  revision  for  purposes  of  revenue;  this  to  be  ac¬ 
companied  by  making  such  revisions  as  are  required  to  give 
greater  effectiveness  to  the  tariff,  as  one  of  the  means  of  rais¬ 
ing  revenues  necessary  to  carry  on  the  government  of  the  coun¬ 
try. 

Second:  its  revision  for  purposes  of  increase  of  production. 
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This  to  be  accomplished  by  facilitating  more  extended  develop¬ 
ment  of  the  industries  based  on  the  great  natural  resources  of 
our  country— agriculture,  mining,  lumbering  and  fishing — by 
making  the  necessary  instruments  and  implements  of  production 
available  where  possible  at  lessened  cost. 

Third:  its  revision  for  purposes  of  decrease  of  the  cost  of 
living.  This  to  be  accomplished  through  rendering  possible  in¬ 
creased  production  in  the  manner  already  described  and  by  mak¬ 
ing  certain  of  the  necessaries  of  life  available  to  the  people  at 
lessened  cost. 

From  Toronto  in  that  campaign  I  went  to  the  city  of  Mont¬ 
real  where  I  spoke  on  the  evening  of  September  22,  and  I  take 
the  following  extract  from  the  Montreal  Star  of  September  23. 

.  .  .  The  issue  is  not  between  protection  and  free  trade;  it  is 
what  it  has  been  in  the  past,  between  the  old  Tory  party  and 
the  old  Liberal  party,  an  issue  between  high  protection  on  the 
one  hand  and  a  tariff  for  revenue  on  the  other.  .  .  .  But  there 
is  a  great  difference  between  having  a  tariff  that  has  stood  for 
many  years  and  never  changed  and  revising  the  tariff  in  the  in¬ 
terests  of  the  needs  of  the  country  as  you  see  it.  Mr.  Meighen 
says  the  tariff  needs  revision;  we  say  the  same  thing.  The 
difference  I  can  see  is,  were  they  to  revise  the  tariff  it  would 
be  revised  in  the  interests  of  combines,  monopolies,  trusts  and 
mergers.  If  it  is  left  to  our  revision  it  will  be  revised  in  the 
interests  of  the  consumers  and  the  producers,  and  this  is  the 
first  interest  to  be  considered. 

Mr.  SUTHERLAND:  Mr.  Speaker- 

Other  Speeches  in  Province  of  Quebec 

Mr.  MACKENZIE  KING:  I  will  give  my  hon.  friend  a  little 
more;  he  will  get  all  he  wants.  I  shall  quote  next  from  the  Monc¬ 
ton  Transcript  of  September  24  which  gives  a  report  of  a 
speech  I  delivered  at  Sherbrooke  in  the  constituency  of  my  hon. 
friend  (Mr.  McCrea)  who  spoke  in  the  debate  a  day  or  two  ago. 

Mr.  King  declared  that  the  first  need  of  Canada  was  true 
economy  and  a  reduction  in  the  cost  of  living.  Revision  of  the 
tariff  was  overdue,  but  it  should  be  downward  revision  in  the 
interests  of  all  classes. 

The  leader  of  the  opposition  read  an  extract  from  a  report 
of  my  speech  in  one  of  the  Sherbrooke  papers.  Well,  I  take  the 
following  from  a  press  despatch  to  the  Ottawa  Citizen  of  Septem¬ 
ber  24  reporting  what  I  had  said  in  Sherbrooke  on  this  question 
of  the  tariff: 

The  Liberal  party  believed  in  cheapening  raw  materials  by 
reducing  the  tax  on  implements  of  production. 

The  Liberal  tariff  was  the  only  one  which  was  equally  fair 
to  residents  of  both  city  and  rural  area  alike.  It  was  the  policy 
which  would  bring  about  increased  production,  which  was  the 
need  of  Canada  today. 

The  point  I  want  to  make  perfectly  clear  is  this,  that  I  did 
not  choose  one  centre  in  which  to  say  one  thing  and  another 
centre  in  which  to  say  something  different.  If  I  felt  that  in  any 
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particular  constituency  some  special  question  was  likely  to  be 
raised  at  any  time  with  respect  to  these  matters  I  emphasized 
that  particular  point,  and  when  I  spoke  in  Sherbrooke  I  knew  how 
my  hon.  friend  on  this  side  of  the  House  felt  in  regard  to  tariff 
matters.  I  was  therefore  very  careful  to  make  it  clear  that  as 
respects  the  instruments  of  production  our  intention  was  to  re¬ 
duce  the  duty  if  we  were  returned  to  power. 

A  little  earlier  in  the  year,  speaking  at  Bedford  in  Missisquoi 
in  the  province  of  Quebec,  the  constituency  of  my  hon.  friend 
(Mr.  Kay),  I  made  a  statement  a  report  of  which  appeared  in 
the  Montreal  Gazette  and  which  I  shall  read  to  the  House.  In 
passing,  I  may  say  that  my  purpose  in  giving  these  quotations  is 
that  the  House  shall  see  that  so  far  as  the  several  provinces  were 
concerned,  in  the  province  of  Quebec  in  Montreal,  and  other 
centres,  there  was  no  mistaking  our  position.  This  is  an  extract 
from  the  report  as  it  appeared  in  the  Montreal  Gazette  and  which 
might  have  been  read  by  every  one  who  reads  that  newspaper: 

The  people  also  expect  a  government  to  devise  methods  of 
helping  to  relieve  conditions.  We  have  a  tariff  that  needs  re¬ 
vision  in  many  ways.  The  government  said  it  would  revise  the 
tariff,  and  this  year  they  announced  that  intention  in  the  Speech 
from  the  Throne,  but  before  the  session  was  over  there  was  no 
revision  and  nothing  has  been  done  towards  reducing  taxation 
or  lowering  the  duties  on  the  necessities  of  life  and  instruments 
of  production,  as  advocated  by  the  Liberal  party. 

Speeches  in  the  Maritime  Provinces 

Speaking  in  Nova  Scotia  at  the  first  meeting  that  took  place 
in  eastern  Canada  I  made  the  position  of  the  Liberal  party  per¬ 
fectly  clear  to  the  people  of  that  province.  The  gentleman  who 
presided  at  that  first  gathering  in  the  Maritime  provinces  was  a 
close  and  intimate  friend  of  the  right  hon.  the  Minister  of  Fin¬ 
ance  (Mr.  Fielding) — I  refer  to  Mr.  Murray,  the  ex-premier  of 
the  province.  What  did  Mr.  Murray  say  in  opening  the  cam¬ 
paign  in  Nova  Scotia?  The  report  will  be  found  in  the  Halifax 
Morning  Chronicle  of  September  27  of  the  meeting  held  the  night 
before  at  Sydney.  Mr.  Murray  said: 

The  Liberal  tariff  policy  of  today  is  embodied  in  the  reso¬ 
lution  moved  by  Mr.  Fielding  and  seconded  by  my  friend  Mr. 
King. 

That  was  the  resolution  I  read  a  moment  or  two  ago.  Re« 
porting  my  own  remarks,  the  Ottawa  Citizen  had  the  following 
despatch : 

The  tariff,  said  Mr.  King,  should  be  framed  to  develop  the 
basic  industries  of  the  country.  It  would  be  our  aim,  he  said,  to 
develop  these  industries  and  bring  them  to  a  proper  success. 

Speaking  at  Digby,  Nova  Scotia,  I  said,  as  will  be  found  in 
the  report  that  appeared  at  the  time  in  the  St.  John  Daily  Tele¬ 
graph: 
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“The  Liberal  tariff  policy,”  declared  Mr.  King,  “was  wide 
enough  for  all  the  Dominion.”  He  enumerated  the  different  in¬ 
dustries  found  in  the  surrounding  area  which  included  the  four 
great  basic  industries.  Other  industries  were  dependent  on  fish¬ 
ing,  agriculture,  lumbering  and  mining.  “The  natural  resources 
of  the  country  must  be  fully  developed,”  the  Liberal  leader  de¬ 
clared,  “and  implements  and  instruments  of  production  should  be 
relieved  as  far  as  possible  from  taxation  to  encourage  fullest 
production.” 

In  Amherst,  Nova  Scotia,  I  am  reported  in  the  Daily  News 
of  October  6,  in  the  report  of  the  meeting  held  October  5,  as 
follows: 


Referring  to  the  industries  and  resources  of  the  province, 

Mr.  King  declared  these  should  be  developed.  The  instruments 
of  production  in  the  basic  industries  should  be  as  free  of  tax¬ 
ation  as  possible.  .  .  Necessaries  of  life  should  also  be  made  as 
cheap  as  possible  to  the  people. 

In  Prince  Edward  Island,  speaking  at  Summerside  on  Oc¬ 
tober  6,  as  will  be  seen  by  the  Island  Patriot  of  Charlottetown,  I 
am  thus  reported: 

The  platform  was  laid  down  as  a  guiding  chart.  It  stood 
primarily  for  two  things.  For  tariff  revision  to  reduce  the  cost 
of  production  and  to  reduce  the  costs  of  necessaries  of  life. 

And  in  the  Island  Patriot  of  October  7 : 

What  is  the  Liberals’  position  in  regard  to  the  tariff?  .  .  . 

We  say  the  tariff  is  a  tax,  and  being  a  tax  it  should  be  made 
to  bear  as  lightly  as  possible  upon  the  people  as  a  means  of  get¬ 
ting  the  necessary  revenue  to  carry  on  the  government.  The 
Liberal  policy  is  that  of  a  tariff  for  revenue  in  the  interests  of 
producers  and  consumers.  ...  We  want  a  revision  of  the  tariff 
in  the  interests  of  consumers  and  producers. 

In  the  Halifax  Chronicle  of  October  7  there  appeared  the 
following: 

The  tariff  is  of  importance,  and  our  stand  is  well  known. 

.  .  .  There  must  be  a  tariff  for  revenue  and  not  for  protection. 
There  must  be  increased  production  in  the  basic  industries  and 
this  demands  the  lowest  possible  tariff  on  the  implements  of 
production.  Then  we  all  need  certain  things;  on  these  neces¬ 
saries  of  life  the  tariff  also  should  bear  lightly.  The  home  and 
its  needs  will  be  our  first  consideration  in  revising  the  tariff. 

Speaking  at  Alberton  in  the  province  of  Prince  Edward  Is¬ 
land  I  am  reported  to  have  said: 

We,  when  elected,  intend  to  revise  the  tariff  in  such  a  way 
as  will  aid  the  basic  industries  of  the  country,  farming,  fishing, 
mining,  lumbering,  in  a  way  that  will  encourage  production  and 
to  that  end  we  contend  that  the  equipment,  the  tools,  the 
machinery  required  in  these  industries  must  be  placed  on  the 
lowest  possible  tariff  rate.  This  is  something  that  is  of  interest 
to  every  one  in  this  country. 

In  the  province  of  New  Brunswick  I  spoke  at  a  meeting,  in 
the  city  of  Moncton  on  October  1 3,  the  following  report  of 
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which  is  to  be  found  in  the  Moncton  Daily  Times  of  the  1  4th: 

The  Liberal  tariff  policy  was  again  outlined  by  Mr.  King. 

It  was  based  on  development  of  the  basic  industries.  The  tools 
and  equipments  needed  for  these  industries  were  as  important 
as  the  resources  themselves.  Increased  production  in  these 
main  industries  would  help  all  industries  based  on  them.  Re¬ 
duction  of  duties  on  these  implements  of  production  was  vital¬ 
ly  important,  as  also  was  the  reduction,  as  far  as  possible,  of  the 
taxes  on  necessaries  of  life  and  the  needs  of  the  home. 

A  similar  quotation  from  the  Montreal  Gazette  of  October 
15  relates  to  a  meeting  held  in  Sussex,  New  Brunswick: 

There  was  need  for  revision.  The  Liberals  demanded  that 
such  revision  should  be  in  the  interests  of  all  the  people.  The 
need  for  revenue  would  be  a  primary  consideration  instead  of 
protection. 

Then  in  St.  John,  New  Brunswick,  as  reported  in  the  Globe 
of  October  1  7 : 

It  was  to  the  interest  of  the  country  as  a  whole  that  the  tax 
on  implements  of  production  should  be  as  light  as  possible. 

Also  the  tax  on  the  necessities  of  life  should  be  light.  It  was 
along  these  lines  that  the  Liberals  proposed  to  revise  the  tariff. 

In  St.  John,  as  reported  in  the  St.  John  Times  of  October 

17: 

He  regarded  the  platform  as  a  chart  of  the  course  that  the 
Liberal  party  was  supposed  to  take.  He  would  keep  the  chart 
before  him  and  with  the  assistance  of  his  colleagues  would  take 
the  right  course.  Conditions  had  changed  materially  since  the 
1919  platform  had  been  framed.  There  had  been  changes  in  the 
United  States  tariff.  Must  we  be  bound  by  the  actual  words 
of  any  document?  The  people  would  regard  him  as  a  madman 
if  he  did  so.  He  would  have  to  accommodate  himself  to  condi¬ 
tions  and  take  a  common  sense  view.  That  would  be  the  sane 

course  to  take . . It  was  to  the  interest  of  the  country 

as  a  whole  that  the  tax  on  implements  of  production  should  be 
as  light  as  possible.  Also  the  tax  on  the  necessities  of  life 
shoud  be  light.  It  was  along  these  lines  that  the  Liberals  pro¬ 
posed  to  revise  the  tariff. 

Speeches  in  the  Province  of  Ontario 

I  come  now  to  the  province  of  Ontario.  Speaking  in  Sar¬ 
nia  on  November  2,  as  reported  in  the  Sarnia  Observer,  the  day 
following,  I  said: 

The  wealth  of  the  country  came  from  the  great  basic  in¬ 
dustries,  lumbering,  mining,  farming,  etc.,  and  as  all  manufac¬ 
turing  was  the  turning  of  raw  materials  into  articles  of  con¬ 
sumption,  the  Liberal  party  wanted  the  implements  of  produc¬ 
tion  to  be  taxed  as  lightly  as  possible.  The  same  applied  to 
certain  classes  of  necessities  of  life,  such  as  food,  clothing,  etc., 
which  should  be  taxed  as  lightly  as  possible.  The  Liberal  tariff 
proposed  that  manufacturers  should  be  prosperous  because  they 
could  get  their  equipment  at  reasonable  prices,  while  the  masses 
of  the  people  should  not  be  overtaxed  in  costs  of  food,  clothing 
and  other  necessities. 
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In  Sudbury  on  Nov.  8,  as  reported  in  the  Montreal  Gazette 
on  November  9,  I  said: 

The  tariff  could  not  be  abolished,  however,  since  revenue 
was  needed,  but  it  should  be  revised  from  a  revenue  basis.  To 
increase  the  wealth  of  the  country  its  natural  resources  must 
be  developed  and  this  demanded  the  removal  of  taxation  as  far 
as  possible  from  implements  of  production  in  the  basic  indus¬ 
tries.  Necessities  of  life  must  also  be  freed  of  taxation  to  the 
greatest  possible  extent. 

Then  at  Port  Arthur  on  November  1 0,  as  reported  in  the 
Manitoba  Free  Press  of  November  1  1  : 

The  Liberal  leader  outlining  the  revenue  tariff  policy,  de¬ 
clared  that  free  trade  was  impossible,  and  unthought  of  at  pres¬ 
ent,  and  that  the  Liberal  party  stood  for  downward  revision, 
making  the  tariff  bear  as  lightly  as  possible  on  necessities  of 
life  and  implements  of  production. 

Mr.  King  declared  he  had  been  making  exactly  the  same 
tariff  speeches  in  all  parts  of  Canada  for  the  past  two  years. 

In  Newmarket,  in  my  own  constituency,  I  said  on  Novem¬ 
ber  22 : 

The  Liberals  believed  in  revising  the  tariff  in  a  manner  to 
increase  production  by  lightening  the  burden  on  implements  of 
production  in  the  basic  industries  and  on  the  necessities  of  life. 

The  report  is  from  a  despatch  to  the  Ottawa  Citizen  of 
November  23. 

At  Peterborough  I  am  reported  in  the  Examiner  of  Novem¬ 
ber  2  7,  as  follows: 

Mr.  King  said  that  the  best  tariff  policy  in  the  interests  of 
the  country  was  that  of  the  Liberals,  which,  he  explained,  was 
a  policy  of  downward  revision;  a  tariff  designed  primarily  for 
revenue,  which  would  lighten  the  burden  of  taxation  on  imple¬ 
ments  of  production  in  the  four  basic  industries,  and  on  food¬ 
stuffs. 

Again  at  Pembroke  I  am  reported  in  the  Montreal  Gazette 
of  November  29,  1921,  as  follows: 

The  Liberal  tariff  policy  was  unchanged,  Mr.  King  said. 

He  believed  in  the  necessity  of  downward  revision,  with  reduced 
taxes  on  necessities  of  life  and  on  the  implements  of  production 
used  in  the  basic  industries. 

At  Gananoque  I  am  reported  in  the  Ottawa  Citizen  of  De¬ 
cember  1,  1921,  assaying: 

The  Liberal  revenue  tariff  policy  would  help  bring  the  need¬ 
ed  revenue  and  also  increase  production  in  the  great  industries. 
Machinery  and  tools  used  in  the  four  basic  industries  of  agri¬ 
culture,  lumbering,  mining  and  fishing,  and  also  necessaries  of 
life,  must  be  freed  from  irksome  taxations.  As  far  as  possible, 
a  Liberal  tariff  revision,  said  Mr.  King,  would  be  based  on  the 
home  and  its  needs. 
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Speeches  in  the  Western  Provinces 

Now  I  come  to  the  western  provinces:  Of  my  speech  at 
Melville,  Saskatchewan,  the  Manitoba  Free  Press  of  November 
14,  1921,  contained  the  following  report: 

Mr.  King  reviewed  the  platform  as  put  forth  by  the 
Liberals,  and  said  that  his  party  stood  for  downward  revision 
and  for  relieving  of  taxation  as  far  as  possible — implements  of 
production  in  the  basic  industries  and  necessities  of  life. 

At  Calgary,  Alberta,  I  am  reported  in  the  Manitoba  Free 
Press  of  November  16,  1921,  as  follows: 

The  Liberal  party,  he  declared,  stood  for  a  tariff  for 
revenue.  This,  he  believed,  was  in  the  interests  of  all  producers 
and  consumers.  He  also  held  that  duties  should  bear  as  lightly 
as  possible  on  the  implements  of  production  in  the  basic  indus¬ 
tries  and  on  the  necessities  of  life. 

The  Calgary  Morning  Albertan  on  November  16,  1921, 
contained  the  following  report: 

We  stand  for  a  tariff  for  revenue,  not  to  protect  monopo¬ 
lies.  But  we  would  have  the  tariff  revised  for  the  producers  and 
consumers.  The  burden  should  bear  as  lightly  as  possible  on  the 
tools  of  production  of  farm,  mine,  lumber  camps,  and  so  forth, 
and  on  the  food  and  clothing  of  the  people. 

At  Edmonton  I  am  reported  in  the  Edmonton  Bulletin  of 
November  15,  1921,  as  follows: 

Tariff  for  revenue  only  should  be  the  object.  The  Liberal 
party  was  pledged  first  to  reduce  the  duty  on  implements  of  pro¬ 
duction  to  the  lowest  possible  degree,  and  second  to  lower  the 
scale  of  tariff  on  necessities  of  life  as  far  as  possible.  Liberals 
stood  against  tariff  for  the  interest  of  trusts,  combines  and 
monopolies;  theirs  was  a  policy  for  the  people  of  Canada  as  a 
whole. 

At  Regina  I  am  reported  in  the  Edmonton  Bulletin  of  No¬ 
vember  17,  1921,  in  these  words: 

His  policy,  he  said,  was  one  of  downward  revision,  with  the 
lightening  of  the  tariff  burden  on  implements  of  production  in 
the  basic  industries  and  on  the  necessities  of  life. 

The  Moosejaw  Times  on  November  18,  1921,  contained  the 
following  report: 

We  should  view  the  tariff  in  the  light  of  what  is  best  for 
the  Dominion  as  a  whole.  If  life  will  be  made  easier  for  the  great 
majority  and  greater  prosperity  for  the  masses  will  ensue,  then 
we  should  revise  the  tariff.  The  tax  on  necessities  is  now  too 
high  and  the  way  to  lower  this  is  to  revise  the  tariff.  Greater 
production  and  greater  demand  will  follow  cheaper  prices. 

The  basic  wealth  of  Canada  is  derived  from  four  great  in¬ 
dustries.  These  are  agriculture,  mining,  fishing  and  forestry. 

It  requires  implements  and  tools  to  turn  these  into  a  state  for 
consumption.  These  implements  can  be  regarded  as  capital. 
That  being  the  case,  it  is  a  foolish  policy  as  any  financier  will 
tell  you  to  tax  capital.  Yet  a  heavy  tax  is  put  upon  these.  The 
reason  why  we  advocate  a  lower  tariff  on  implement*  is  that  it 
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will  make  the  finished  product  that  much  cheaper.  In  this  man¬ 
ner,  production  will  increase. 

Our  policy  is  not  a  tariff  for  protection  of  special  interests 
but  simply  a  tariff  for  purposes  of  raising  revenue.  The  pres¬ 
ent  tariff  must  be  revised  to  help  production.  Where  it  bears 
too  heavily  on  any  one  class  it  should  be  lowered  and  this  is  the 
case  regarding  implements  and  tools. 

I  might  quote  from  many  more  speeches  and  publications 
but  1  think  these  should  suffice  to  disclose  what  was  said  by  me 
during  the  campaign  of  1921  as  to  the  Liberal  policy  on  the  tariff. 

Pledges  Redeemed  at  Earliest  Favourable  Opportunity 

I  submit,  Mr.  Speaker,  that  after  listening  to  what  I  have 
quoted  no  hon.  member  with  a  sense  of  fair  play  can  say  that 
in  the  last  campaign  the  Liberal  party  did  not  make  its  position 
known  with  respect  to  a  reduction  in  the  tariff  on  implements  of 
production,  as  we  are  seeking  to  carry  it  out  at  the  present  time. 
These  few  quotations — only  a  few  out  of  the  total  number-^— 
show  that  during  the  campaign  on  every  platform — I  repeat,  on 
every  platform — I  emphasized  the  two  outstanding  features  of 
the  Liberal  policy:  reduction  of  the  cost  of  living  by  a  reduc¬ 
tion  of  some  of  the  duties  on  the  necessaries  of  life,  and  by  a 
reduction  of  duties  on  the  implements  of  production  in  the  basic 
industries  of  agriculture,  lumbering,  mining  and  fishing.  That 
was  the  line  of  policy  which  Liberals  took  in  the  general  elec¬ 
tion.  It  was  in  virtue  of  what  was  then  represented  that  we  were 
returned  to  power.  If  we  have  not  sooner  carried  out  that  policy 
in  the  measure  which  we  have  today,  it  is  because  we  also  stated 
that  we  would  have  to  have  regard  for  revenue,  and  until  we  got 
to  the  point  where  we  were  able  to  balance  our  budget  and  to 
reduce  taxes,  we  did  not  feel  justified  in  taking  the  step  we  have 
now  taken.  But  having  come  to  that  point,  having  found  we 
were  able  to  save  the  people  $24,000,000  in  taxes,  we  have 
taken  the  first  opportunity  we  have  had  to  carry  out  in  a  con¬ 
sistent  and  real  way  the  pledge  and  the  promise  which  we  made 
the  people,  and  on  which  we  were  returned,  namely,  to  reduce 
the  duties  on  the  implements  of  production  in  the  basic  industries 
enumerated  in  the  budget. 

Now,  Sir,  let  me  say  a  word  or  two  with  reference  to  the 
amendment  moved  by  the  hon.  member  for  Centre  Winnipeg 
(Mr.  Woodsworth).  After  listening  to  the  quotations  I  have 
read  my  hon.  friend  will  see  that  the  Liberal  party  is  committed 
to  reduce  the  duties  on  the  necessaries  of  life  to  help  bring  down 
the  cost  of  living.  I  submit  that  we  are  doing  this  in  the  most 
effective  way  when  we  reduce  the  duties  on  the  implements  of 
production  in  these  basic  industries,  because  as  I  have  shown  this 
afternoon,  and  I  think  conclusively,  as  you  cheapen  the  raw 
material  in  these  basic  industries  you  help  in  the  course  of  the 
natural  working  out  of  things  to  reduce  the  prices  of  commodi- 
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ties  as  they  become  available  for  consumers  from  one  end  of  the 
country  to  the  other.  In  that  way  we  feel  we  are  doing  a  great 
deal.  But  in  the  preceding  sessions  we  have  also  done  quite  a 
little  in  the  way  of  reducing  duties  on  implements  of  production 
and  also  on  some  of  the  necessaries  of  life,  and  those  reductions 
must  be  taken  into  account  in  considering  what  we  are  doing  to 
reduce  the  cost  of  living.  Also,  what  we  have  done  by  way  of 
reduction  of  the  sales  tax  should  not  be  lost  sight  of.  I  am  sure 
my  hon.  friend  will  agree  with  me  that  there  is  no  desire  on  my 
part  not  to  have  everything  done  that  can  be  done  for  con¬ 
sumers;  but  there  are  ways  of  and  times  for  doing  all  things.  You 
can  go  so  far;  if  you  go  too  far  you  sometimes  do  harm  in  the 
direction  in  which  you  wish  to  do  good. 
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IV 

REDUCTION  IN  COST  OF  LIVING  AS  WELL  AS  IN  PRO¬ 
DUCTION  COSTS  EFFECTED  BY  LIBERAL  BUDGETS 


The  Woodsworth  Amendment — Insufficient  Opportunity  to 
Study  Effect  of  Its  Proposals 


The  amendment  is  as  follows: — 

That  all  the  words  after  “that”  be  struck  out  and  the  fol¬ 
lowing  substituted  therefor — 

Whereas  the  budget  proposals  would  seem  to  indicate  the 
recognition  by  the  government  of  the  necessity  for  a  fiscal 
policy  designed  to  encourage  industries  based  upon  the  develop¬ 
ment  of  the  natural  resources  of  the  country,  and  to  afford 
some  alleviation  of  the  financial  burdens  bearing  upon  the  peo¬ 
ple; 

And  whereas  the  condition  of  such  industries  and  the  pos¬ 
ition  of  consumers  in  general  is  such  as  to  demand  relief; 

Therefore,  be  it  resolved: — 

That  the  best  interests  of  Canada  will  be  served  by  an  im¬ 
mediate  and  substantial  reduction  of  the  tariff  on  the  neces¬ 
saries  of  life  including  foodstuffs,  clothing  and  building 
materials; 

And  further  that  it  is  desirable: 

(a)  That  the  income  tax  should  be  so  readjusted  as  to  bear 
more  heavily  on  unearned  incomes; 

(b)  That  unimproved  land  values  including  all  natural  re¬ 
sources  should  not  be  exempt  from  taxation;  and 

(c)  That  a  graduated  inheritance  tax  on  large  estates 
should  be  considered. 

There  are  several  reasons  why  it  seems  to  me  the  amend¬ 
ment  should  not  receive  the  support  of  hon.  members  and  why 
the  government  is  unable  to  accept  it.  In  the  first  place,  it  com¬ 
mits  us,  as  I  have  indicated,  to  new  methods  of  taxation  or  tc  al¬ 
terations  in  existing  methods.  Apart  altogether  as  to  whether 
such  changes  might  or  might  not  be  in  the  national  interest,  I 
submit  that  there  has  been  no  opportunity  given  either  the  gov¬ 
ernment  or  the  House  to  consider  their  possible  operation  and 
effect.  I  shall  not  question,  Mr.  Speaker,  your  ruling  to  the  effect 
that  the  amendment  is  in  order.  I  doubt  if  it  would  have  been 
so  ruled  save  to  permit  of  greater  freedom  of  discussion  in  de¬ 
bate,  but  I  would  submit  that  the  grounds  are  very  strong  for  re¬ 
jecting  any  amendment  to  the  Budget  which  commits  the  House 
and  the  country  to  forms  of  taxation  into  the  possible  conse¬ 
quences  of  which  neither  the  House  nor  the  government  has  had 
opportunity  to  enquire.  As  I  say,  the  proposals  may  be  good  in 
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themselves;  each  of  the  proposals  made  has  much  to  commend 
it,  and  something  to  be  said  against  it,  but  this  is  not  the  time  nor 
the  occasion  to  pass  upon  them. 


Interrelation  of  Depreciated  Currencies  and  Tariff 
Adjustments 

In  the  second  place,  the  amendment,  I  think,  fails  to  recog¬ 
nize  some  of  the  existing  conditions  of  which  account  should  be 
taken  just  at  this  time  in  any  extensive  revision  of  the  tariff  with 
respect  to  the  so-called  necessaries  of  life,  conditions  of  which 
the  government  has  been  fully  cognizant  and  has  taken  very  fully 
into  account.  Not  a  little  has  been  said  in  the  course  of  this 
debate  of  the  effect  of  depreciated  currencies  in  countries  over¬ 
seas  upon  the  price  of  many  articles  which  materially  affect  the 
cost  of  living;  boots  and  shoes,  textiles,  clothing,  foodstuffs  and 
the  like,  have  been  mentioned  more  particularly.  It  has  been 
pointed  out  that  where  articles  are  imported  from  countries 
whose  currencies  are  depreciated  the  effect  of  the  tariff  remaining 
as  it  is,  is  to  permit  what  is  equivalent  to  reduction  in  the  existing 
duties. 

I  may  say  quite  frankly  that  the  Government  has  recognized 
the  existing  situation  in  this  regard.  We  agree  that  in  their  oper¬ 
ation,  the  one  upon  the  other,  the  two  are  inter-related, — the 
effect  of  the  tariff  and  the  effect  of  depreciated  currencies. 

We  recognize  further  that  the  matter  is  a  very  involved  one 
requiring  the  most  expert  and  minute  examination,  an  examina¬ 
tion  which  the  Department  of  Finance  as  at  present  organized 
is  not  in  a  position  to  give. 

To  the  manufacturers  and  dealers  who  have  been  urging  us 
to  increase  the  tariff  on  account  of  the  effect  of  depreciated  cur¬ 
rencies  abroad,  we  have  frankly  said  such  a  step  could  not  well 
be  taken  at  this  time  without  considering  the  whole  question  of 
tariff  revision  with  respect  to  the  necessaries  of  life.  That  by 
refraining  from  any  general  downward  revision,  such  as  is  sug¬ 
gested  in  the  amendment  of  the  hon.  member  from  Centre  Win¬ 
nipeg  (Mr.  Woodsworth),  we  were,  while  recognizing  the  effects 
of  depreciated  currencies,  meeting  them  in  a  manner  which 
seemed  equitable  and  just;  and  similarly  I  would  say  to  my  hon. 
friend,  and  those  who  may  have  thought  of  supporting  his 
amendment,  that  by  refraining  at  this  time  to  grant  additional 
tariff  considerations  to  manufacturers  in  this  country  to  offset 
the  additional  competition  which  has  come  through  depreciated 
currencies  overseas,  we  have  in  effect,  in  addition  to  what  we 
have  already  done  in  reducing  duties  on  the  necessaries  of  life, 
been  giving  to  the  consumers  of  Canada  the  full  benefit  of  what¬ 
ever  in  this  regard  may  be  to  their  advantage. 
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Advisory  Board  for  Investigation  and  Study 
of  Tariff  Problems 

May  I  at  this  juncture  say  that  the  government  is  in  sym¬ 
pathy  with  the  view  which  has  been  expressed  by  many  hon. 
members  in  different  parts  of  this  House,  that  there  should  be 
in  the  Department  of  Finance,  in  addition  to  the  one  or  more 
persons  who  at  present  act  as  advisors  to  the  Minister  on  tariff 
matters,  other  persons  with  special  knowledge  or  specially  qual¬ 
ified  to  obtain  exact  information  with  respect  to  just  such  ques¬ 
tions  as  the  operations  of  depreciated  or  appreciated  currencies 
upon  the  tariff,  and  the  operation  of  existing  tariffs  and  suggested 
or  needed  tariff  changes,  upon  industry  and  upon  revenue;  a 
body  of  experts  to  be  known  as  a  tariff  committee  or  a  tariff 
board,  or  by  some  other  suitable  designation,  whose  duty  it 
will  be  to  give  continuous  time  and  attention  to  tariff  matters, 
so  that  the  Minister  of  Finance,  in  making  his  tariff  proposals  or 
suggesting  tariff  revisions  to  the  House  may  do  so  in  the  ligh^ 
of  the  fullest  expert  and  exact  knowledge  of  the  situation  in  all 
its  bearings. 

Hon.  members  will  have  noticed  that  it  was  announced  in 
the  Speech  from  the  Throne,  that: 

Legislation  will  be  introduced  making  provision  for  con¬ 
solidation  of  the  revenue  collecting  services  of  the  government 
under  one  administrative  head.  With  a  view  to  simplifying  and 
improving  the  existing  system,  it  is  also  proposed  to  constitute 
a  board  to  investigate  and  study  the  various  modes  of  taxation. 

I  shall  not  anticipate  what  may  be  said  upon  the  legislation 
to  be  introduced  by  outlining  its  provisions  at  the  present  mo¬ 
ment;  I  would  like  to  point  out,  however,  that  this  announce¬ 
ment  in  the  Speech  from  the  Throne  constitutes  an  additional 
reason  why  the  amendment  of  the  hon.  member  for  Centre  Win¬ 
nipeg  is  most  inopportune  and  should  not  be  accepted  at  the 
present  moment.  It  is,  amongst  other  things,  to  study  and  in¬ 
vestigate  just  such  modes  of  taxation  as  the  hon.  member  has 
suggested,  viz.  the  readjustment  and  extension  of  the  income  tax 
to  bear  more  heavily  upon  unearned  incomes,  a  direct  tax  upon 
unimproved  land  values,  and  the  institution  of  a  graduated  in¬ 
heritance  tax  on  large  estates,  that  the  Board  is  to  be  appointed. 
It  might  also  inquire  into  the  simplification  of  income  tax  returns. 

Some  have  suggested  that  this  Board  should  be  the  one  to 
which  should  be  assigned  the  investigation  and  study  of  the  tariff 
as  well  as  all  other  modes  of  taxation.  That,  I  think,  is  a  sug¬ 
gestion  deserving  of  the  most  careful  consideration.  There  if 
much  to  be  said  for  it,  and  much  to  be  said  against  it.  There  is 
no  reason,  however,  why  the  personnel  of  such  a  board  might 
not,  if  thought  advisable,  be  utilized  in  whole  or  in  part  in  the 
manner  suggested,  either  as  members  of  a  separate  tariff  board, 
or  as  a  board  on  taxation  including  an  investigation  and  study  of 
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tke  tariff  along  with  other  modes  of  taxation.  That  point,  we 
are  not,  however,  called  upon  to  decide  at  the  moment.  It  is 
sufficient  for  my  present  purpose  to  say  that  the  Government  is 
of  the  opinion  that  expert  and  exact  knowledge  to  be  obtained 
in  the  manner  mentioned  should  precede  any  general  tariff  re¬ 
vision,  such  as  is  suggested  by  the  hon.  member  for  Centre  Win¬ 
nipeg  in  his  amendment,  and  that  such  revision  should  take  into 
account  the  operation  of  depreciated  currencies  as  well  as  other 
factors  affecting  the  tariff. 

I  wish  to  say  this,  however.  So  far  as  the  tariff  changes  of 
this  year  are  concerned,  and  I  say  this  more  particularly  to  my 
friend  from  North  Waterloo  (Mr.  Euler),  these  tariff  changes 
were  not  made  in  the  dark.  There  was  nothing  haphazard 
about  them.  There  was  no  singling  out  of  any  one  particular 
industry  or  of  any  one  class  of  industries.  It  was  simply  carrying 
out  the  policy  that  was  laid  down  at  the  general  election,  and 
which  has  been  a  part  of  the  Liberal  policy  from  the  time  the  Lib¬ 
eral  Convention  was  held. 

There  is  one  point,  however,  I  should  like  to  make  clear 
whilst  speaking  on  this  matter,  and  that  is  that  a  Tariff  Board 
such  as  I  have  described,  is  not  to  be  confused  with  a  Tariff 
Commission,  as  some  have  suggested,  which  should  operate 
wholly  apart  from  the  government  or  the  Department  of  Finance, 
and  which  would  take  from  the  government  of  the  day  and  this 
House  of  Commons  responsibility  with  respect  to  the  tariff  to  be 
imposed.  It  must  never  be  forgotten  that  a  customs  tariff  is  a 
tax,  and  that  the  control  of  taxation  is  the  supreme  right  of  the 
Commons,  and  that  the  responsibility  for  taxation  must  be  that 
of  the  government  under  which  it  is  imposed.  What  is  proposed 
and  meant  is  a  board  for  purposes  of  investigation  and  study  of 
tariff  problems  which  shall  act  in  an  advisory  capacity  to  the 
government,  it  being  recognized  that  with  the  need  for  revenue 
what  it  is  today  as  compared  with  earlier  years,  to  say  nothing  of 
the  changed  and  constantly  changing  conditions  of  the  world, 
and  the  increasing  importance  and  magnitude  of  the  country’s 
business,  there  is  need  also  for  the  most  enlightened  judgment 
in  all  matters  of  tariff  policy. 

Combined  Effect  of  Liberal  Budgets  on  Cost  of  Living 
and  Production  Costs 

I  come  now  to  the  last  of  the  reasons  why  the  amendment 
should  not  be  accepted,  and  why  the  government  in  the  propos¬ 
als  it  has  brought  down  should  receive  the  hearty  unqualified 
support  of  all  who  regard  a  reduction  in  the  cost  of  living  and  in 
production  costs  as  essential  features  of  Liberal  and  Progressive 
policy.  It  is,  that  taken  as  a  whole,  and  in  connection  with  what 
has  been  accomplished  in  previous  budgets,  both  these  aims  are 
in  large  measure  being  achieved  in  the  budget  proposals  before 
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the  House.  I  hope  the  House  will  give  me  permission  to  place 
on  Hansard  tables  showing  what  has  been  done  in  that  regard. 

Let  me  touch  upon  this  matter  under  three  heads:  what  has 
been,  and  is  being,  done  with  respect  to,  first,  duties  on  the  imple¬ 
ments  of  production  in  the  basic  industries,  of  agriculture,  lum¬ 
bering,  mining  and  fishing;  second,  to  duties  on  the  necessaries  of 
life;  and  third,  to  the  exemptions  under  the  income  tax. 

Tables  Descriptive  of  Reduction  of  Duties  on  Implements  of 
Production  in  Basic  Industries 

The  total  reductions  effected  in  production  costs  through 
the  reductions  in  duties  upon  the  instruments  of  production  are 
perhaps  best  shown  in  a  descriptive  statistical  table  which  I  have 
prepared  and  which  with  the  permission  of  the  House  I  should 
like  to  be  permitted  to  have  inserted  in  Hansard  as  it  stands.  It 
gives  the  rates  of  duties  as  they  were  when  the  present  govern* 
ment  assumed  office  in  December,  1921,  and  the  rates  of  duty 
as  they  will  be  when  the  proposed  reductions  go  into  effect,  ac¬ 
count  being  taken  in  this  connection  of  such  reductions  as  were 
made  by  the  budget  proposals  of  1922  and  1923  as  well  as 
those  of  the  present  year. 

In  addition  to  the  reductions  in  customs  duties  it  should  be 
remembered  that  when  the  present  government  came  into  office 
there  was  a  sales  tax  affecting  the  articles  mentioned  in  the  table 
which  figured  out  to  practically  three  per  cent,  on  the  selling 
price  of  these  articles  when  of  domestic  manufacture  and  to  four 
per  cent,  on  imported  articles.  The  sales  tax  on  these  articles — 
with  the  exception  of  but  two  items  no  longer  exists,  so  that  the 
total  savings  effected  by  the  government  through  reductions  in 
customs  duty  and  sales  tax  combined,  in  respect  of  the  articles 
mentioned,  would  really  be  three  and  four  per  cent,  more  than 
the  figures  given  in  the  columns  under  reductions. 
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Table  showing  the  reduotion  in  rates  of  customs  duties  on  instruments  of  production  in  the  basic 
Industries  of -agriculture,  mining,  lumbering  and  fishing,  under  the  three  Dudgets  of  the  present 
Liberal  administration. 

The  Agricultural  Industry 


Items 


Rate  of  Duty 


1921 


1924 


Farming — 

Mowing  machines,  harvesters,  bind- 


p.c. 


p.o. 


era,  reapers — 

Preferential. . 
Intermediate 
General . 


124 

124 

124 


Free 

6 

6 


Cultivators,  harrows,  horse  rakes, 
seed  drills,  manure  spreaders  and 
weeders — 

Preferential . 

Intermediate . 

General . 


10 

15 

15 


Free 


74 

74 


Ploughs,  threshing  machines  and 
complete  parts  thereof — 

Preferential . 

Intermediate . 

General . 


124 

174 

174 


5 

10 

10 


Farm  or  field  rollers,  post  hole 
diggers,  hay  loaders,  stumping 
machines,  grain  crushers,  potato 
diggers,  hay  tedders  and  other 
agricultural  implements — 

Preferential . 

Intermediate . 

General . 


Axes,  scythes,  sickles  or  reaping 
hooks,  hay  or  straw  knives,  edging 
knives,  hoes,  rakes  and  pronged 
forks — 

Preferential . 

Intermediate . 

General . 


124 

20 

20 


15 

20 

224 


5 

10 

10 


10 

15 

20 


Shovels  and  spades — 
Preferential. . . 
Intermediate. . 
General . - 


20 

30 

324 


10 

15 

20 


Farm  wagons — 

Preferential. . 
Intermediate 
General . 


15 

20 

20 


Fertilisers — 

Preferential. . 
Intermediate 
General . 


5 

74 

10 


Machinery  of  a  kind  not  made  in 
Canada  for  manufacture  of  fish 
meal,  stock  and  poultry  food  and 
fertilizers  from  fish  and  fish  waste — 

Preferential . 

Intermediate . 

General . 


15 

25 

274 


Articles  which  enter  into  eost  of 
manufacture  of  fertilizers — 

Preferential . 

Intermediate . 

General . 


Various 

Various 

Various 


5 

10 

10 


Free 

Free 

Free 


Free 

Free 

Free 


Free 

Free 

Free 


Reductions 


1922 

1923 

1924 

Total 

p.o. 

p.o. 

p.o. 

p.o. 

5 

74 

124 

24 

4 

64 

24 

4 

64 

10 

10 

24 

5 

74 

24 

5 

74 

24 

5 

74 

24 

5 

74 

24 

5 

74 

24 

5 

74 

5 

5 

10 

5 

5 

10 

5 

5 

24 

24 

10 

10 

15 

15 

12$ 

12$ 

5 

5 

10 

5 

5 

10 

24 

74 

10 

5 

5 

7$ 

74 

10 

10 

15 

15 

25 

25 

274 

274 

2-3 

2-3 

2-3 

2-3 

2-3 

2-3 

[See  Note  (a)] 
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The  Agricultural  Industry — Continued 


Items 


Farming — Continued. 

Non-alcoholic  liquid  preparations  for 
disinfecting,  dipping  or  spraying — 

Preferential . 

Intermediate . 

General . 

Rolled  iron,  rolled  steel  and  pig  iron 
when  imported  for  use  in  manu¬ 
facture  of  agricultural  imple¬ 
ments — 

Some  items . 

Other  items . 

[See  note  (6)] 

Articles  which  enter  into  the  cost  of 
the  manufacture  of  agricultural 
implements — 

Preferential . 

Intermediate . t . 

General . 

[See  note  (c)| 

Fruit  Growing— 

Spraying  machines,  fruit  or  vegetable 
grading  machines,  pruning  hooks, 
pruning  shears — 

Preferential . 

Intermediate . 

General . 


Poultry  Raising — 

Incubators  for  hatching  eggs;  brood¬ 
ers  for  rearing  young  fowl — 

Preferential . 

Intermediate . 

General . 

Dairying — 

Milk  cans — 

Preferential . 

Intermediate . 

General . 

Milking  machines,  centrifugal  ma¬ 
chines  for  testing  butter  fat,  milk 
or  cream — 

Preferential . 

Intermediate . 

General . 


Rate  of  Duty 

Reductions 

1921 

1924 

1922 

1923 

1924 

Total 

p.c. 

p.c. 

p.o. 

p.c. 

p.c. 

p.o. 

20 

10 

10 

10 

25 

15 

15 

10 

25 

20 

20.  . 

15 

Draw 

back 

99 

Free 

1 

1 

30 

Free 

70 

70 

15  -30 

5 

10  -25 

10  -25 

17*-35 

6 

11 *-29 

11 *-29 

17*-37* 

6 

11 *-31* 

11*-31 

12* 

5 

5 

7* 

20 

10 

5 

5 

10 

20 

10 

5 

5 

10 

12* 

5 

5 

7* 

20 

10 

5 

5 

10 

20 

10 

5 

5 

10 

20 

12* 

7* 

27* 

17* 

10 

10 

30' 

20' 

10 

10 

12* 

5 

5 

7* 

20 

10 

5 

5 

10 

20 

10 

5 

5 

10 

Notes  re  Agriculture; — 

(a)  While  it  is  not  possible  to  make  any  accurate  estimate,  it  is  considered  the  reduction  would 
be  at  least  two  or  three  per  cent. 

(f>)  The  change  made  under  these  items,  apart  from  the  actual  increase  of  drawback,  means 
a  great  advantage  to  manufacturers  in  that  it  does  away  with  the  keeping  of  accounts 
and  advancing  moneys.  Another  benefit  to  manufacturers  is  that  materials  on  hand 
April  11,  1924,  which  enter  into  the  cost  of  implements  mentioned  will  be  subject  to  a 
drawback  of  99  per  cent. 

These  items  were  subject  to  various  rates  of  duty,  but  on  the  principal  items  the  duties 
were  as  indicated. 

The  agricultural  industry  was  also  benefited  in  1922  by  the  exemption  from  sales  tax  of 
fibre  used  in  the  manufacture  of  binder  twine. 
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Mining  and  Quarrying  Industry 


Items 

Rate  of  Duty 

Reductions 

1921 

1924 

1922 

1923 

1924 

Total 

p.c. 

p.o. 

p.o. 

p.o. 

p.o. 

p.o. 

Ore  orushers,  -ook  crushers,  coal  augers, 
Btamp  mills,  rock  drills,  peroussion 
coal  cutters,  etc. — 

,  Preferential . 

15 

10 

5 

9 

Intermediate . 

25 

15 

10 

10 

General . 

27* 

15 

20 

7* 

7* 

Coal  washing  machinery,  coke-making 
maohinery  and  apparatus  for  use 
exclusively  in  the  distillation  or 
recovery  of  products  from  coal  tar 
or  gas — 

Preferential . 

7* 

10 

7* 

7* 

Intermediate . . 

25 

15 

15 

General . 

27* 

12* 

15 

15 

Lumbering  Industry 


Saw  mill  machinery — 

Preferential . 

Intermediate . 

General . 

Logging  machinery  which  includes  log¬ 
ging  cars,  blocks  and  tackle, 
yarders  and  practically  all  machin¬ 
ery  used  exclusively  for  logging 
operations — 

Preferential . 

Intermediate . 

General . 

Logging  wagons — 

Preferential . 

Intermediate . 

General . 


15 

10 

5 

5 

25 

15 

2* 

7* 

10 

27* 

20 

2* 

5 

7* 

15 

10 

5 

5 

25 

15 

2* 

7* 

10 

27* 

20 

2* 

5 

7* 

15 

5 

5 

5 

10 

20 

10 

5 

5 

10 

20 

10 

2* 

7* 

10 

Fishing  Industry 


Manilla  rope  not  exceeding  1*  inches 
in  circumference  when  used  ex¬ 
clusively  for  the  fisheries — 

Preferential . 

20 

20 

Intermediate . 

22* 

25 

22* 

25 

General . 

free 

free 

See  notes  (d)  and  (e) — 

Marline — 

Preferential . . 

20 

20 

20 

Intermediate . 

22* 

25 

22* 

25 

22* 

25 

General . 

free 

Notes  on  Fishing  Industry — 

(d)  Prior  to  1922  manilla  rope  was  restricted  to  rope  used  in  holding  traps  in  lobster  fisheries; 
in  1922  the  budget  extended  the  free  list  to  include  rope  used  in  all  fisheries. 

(e)  Prior  to  1924  the  duty  exemption  applied  only  to  “barked”  marline;  the  exemption  now 
applies  to  all  marline,  which  means  some  additional  saving  to  fisherman  and  does  away 
with  considerable  annoyance. 


It  is  to  b«  noted,  also,  that  the  fishing  industry  was  benefited  in  1922  through  the  remova 
of  the  sales  tax  on  manilla  fibre  for  use  in  the  manufacture  of  rope  for  the  fisheries;  by 
tne  removal  of  the  sales  tax  on  boats  purchased  by  individual  fishermen  for  their  own  use 
in  the  fisheries;  and  on  articles  and  materials  used  in  the  manufacture  of  similar  boats. 
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General  Industry 


Items 

Rate  of  Duty 

Reductions 

1921 

1924 

1922 

1923 

1924 

Total 

p.c. 

p.o. 

p.o. 

p.o. 

p.o. 

p.o. 

Machinery  and  parts  and  dies  valued  at 
more  than  $500  of  a  kind  not  made 
in  Canada — 

Duties  on  principal  items — 

Preferential . 

15 

60  p.o. 

6 

ft 

6 

Intermediate . 

25 

10 

10 

General . 

27} 

1  baok 

ii 

ii 

See  notes  (/)  and  (g) — 

Notes  on  General  Industry — 

(/)  Reduction  calculated  on  basis  of  60  per  cent  drawback. 

( a )  The  Government  has  also  by  recent  amendments  made  reductions  in'many  articles  that 
enter  into  the  construction,  equipment  or  repair  of  blast  furnaoes. 


Reductions  in  Cost  of  Living  Due  to  and  Apart  From  Effect  of 
Lessened  Production  Costs 

Coming  now  more  particularly  to  reductions  in  the  costs  of 
living.  It  should  be  pointed  out  that  the  most  effective  way  to 
reduce  the  cost  of  living  is  to  reduce  the  cost  of  production  of 
the  articles  that  go  to  make  up  the  necessaries  of  life,  such  as 
food  stuffs,  clothing,  boots  and  shoes,  and  building  materials. 
That  is  what  has  been  done  by  every  change  in  the  nature  of  re¬ 
mission  or  abolition  of  customs  duties  and  sales  tax  upon  the  in¬ 
struments  of  production.  It  will  take  time  to  disclose  the  full 
effects  in  this  regard,  but  that  it  will  be  very  far-reaching  there 
cannot  be  a  shadow  of  doubt.  We  have  stressed  the  advantage 
of  the  proposals  of  the  present  budget  to  those  engaged  in  the 
basic  industries  and  in  particular  to  the  farming  community.  We 
might,  and  should,  stress  with  equal  force  the  effect  upon  con¬ 
sumers  generally,  for  the  benefits  thus  derived  through  a  re¬ 
mission  of  taxation  cannot  fail  to  be  passed  along  and  shared 
directly,  as  well  as  indirectly,  by  consumers  generally,  viz.,  the 
people  of  the  country  as  a  v/hole. 

In  addition  to  this,  however,  the  government  has  made 
numerous  other  changes  in  the  tariff  and  the  sales  tax  on  articles 
more  particularly  in  the  nature  of  necessaries  of  life,  foodstuffs, 
clothing,  boots  and  shoes,  of  immediate  and  direct  benefit  to 
consumers.  True  it  is  that,  taken  item  by  item,  these  do  not 
ap>pear  large  in  amount,  but  taken  in  the  aggregate  they  should 
have,  and  are  in  fact  having,  a  very  appreciable  effect  in  reduc¬ 
ing  the  cost  of  living  in  this  country. 

I  have  assembled  in  the  form  of  a  tabular  statement  con¬ 
siderable  reductions  in  duties  on  the  necessaries  of  life  which  this 
Government  has  made,  which,  if  permitted,  I  should  also  like  to 
place  on  Hansard. 
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Table  showing  partial  list  of  reductions  in  rates  of  duties  on  some  of  the  articles  entering  into  the 
cost  of  living  under  the  three  budgets  of  the  present  Liberal  administration. 


Article 


Rate  of  Duty 


1921 


1924 


Reductions 


1922 


1923 
(10  p.c. 
Discount  on 
British 
Preference) 


Total 

Reductions 


p.o. 


Flannels . 

Yarns . ' 

Wool  fabrics . 

U  nderclothing . 

Stockings . 

Wool  clothing  &  tweeds 
Blankets  part . 

Cotton  fabrics  (dyed) .  . 

Cotton  thread . . 

Rugs  and  carpets . 

Ribbons . 

Corsets . . 

Hats,  caps,  gloves . 

Umbrellas,  parasols. . .  . 

Collars  and  cuffs . 

Boots  and  shoes,  pegged 
or  wire  fastened,  with 
unstitched  soles  close 

edged . 

Boots,  shoes,  slippers 
and  insoles  of  any 

material,  n.o.p . 

Sugar,  above  No.  16 
Dutch  standard  in 
colour  and  all  refined 
sugars — 

Preferential  Tariff. 


Intermediate  and 
General  Tariff  .  . 


Sugar  for  refining  and 
sugar  n.o.p.  and  sugar 
not  over  No.  16 
Dutch  standard  in 
colour — 

Preferential  Tariff. 


Intermediate  and 
General  Tariffs. 


♦Tea — 

Preferential. . 
Intermediate 
General . 


22} 

20 

30 

22} 

26 

30 

30 

25 

22} 

25 

m 

25 

22} 

25 

22} 

22} 

25 


17} 

20 


$1.50  to  $1.79 
per  cwt. 
according 
to  test 


$2.00  to  $2.39 
per  cwt. 
according 
to  test 


70  to  87.25 
ots. 

per  cwt. 


$1,608  to 
$1.8325 
per  cwt. 


7  cts. 
10  cts. 
10  cts. 


p.c. 


p.c. 


p.c. 


18 

18 

24} 

18 

22} 

24} 

20} 

20} 

15} 

22} 

20} 

20} 

20} 

20} 

18 


15 

15} 


2} 


2} 

1} 


2} 


2 

2 

2} 

2 

2} 

2} 


2} 


2} 

’5' ' 

2} 

2} 


$1.33  to  $1.59 
per  cwt. 
according 
to  test 


2} 

1} 

2} 

2} 

2} 

2} 

2} 

2 


1} 


0.83  cts. 
to  $1.09 


$1.50  to  81.89 
per  cwt. 
according 
to  test 


35  to  46.50 
cts. 

per  cwt. 

81.08  cts  to 
$1.4250 
per  cwt. 


7  cts. 
7  cts. 
10  cts. 


2} 


p.c. 


part 


4} 

2 

5} 

4} 

2} 

5} 

9} 

4} 

2} 

4} 

1} 

2} 

2} 

4} 

2} 

2} 

7 


2} 

4} 


67  to  70 
cts.  per 
cwt. 


50  cts. 
per  cwt. 


35  to  40.75 
Ots. 

per  cwt. 


35  to  40.75 
cts. 

per  cwt. 


2} 


♦While  the  duty  on  tea  is  a  rate  per  pound,  the  ad  valorevi  rate  on  the  basis  of  value  imported 
and  duty  paid  for  the  fiscal  year  ended  March  31,  1923,  would  equal  26.4  p.c. 
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Reduction  of  Taxation  Effected  by  Remission  of  Sales  Tax  in 

Whole  or  in  Part 

In  addition  to  the  reductions  in  taxation  made  by  reduc¬ 
tions  in  customs  duties  on  many  articles  which  bear  immediately 
and  directly  upon  the  cost  of  living,  the  government  has  also 
made  far-reaching  reductions  by  abolition  of  or  reduction  in  the 
sales  tax  on  an  even  much  larger  number  of  articles.  Besides  the 
total  remission  of  the  sales  tax,  already  mentioned,  on  instru¬ 
ments  of  production,  and  which  should  be  reflected  pretty  gen¬ 
erally  in  reduced  prices  of  the  necessaries  of  life,  there  are  many 
articles  of  daily  use  on  which  the  sales  tax  has  been  completely 
abolished  and  others  on  which  it  has  been  considerably  reduced. 
On  all  articles  that  have  not  been  exempted  from  the  sales  tax 
there  is  under  the  present  budget  a  reduction  from  6  per  cent,  to 
5  per  cent.  As  respects  the  following  articles  the  tax  has  been 
altogether  removed,  or  reduced  as  indicated: 


Statement  showing  a  partial  list  of  reductions  in  or  abolition  of  sales  tax  on  some  of  the  artichs 
entering  into  the  cost  of  living  under  the  three  budgets  of  the  present  Liberal  administration. 


Article 

Sales  Tax 

1921 

1922 

1923 

1924 

p.c. 

p.c. 

p.c. 

p.c. 

Foods — 

Buckwheat  meal . 

3-4 

Free 

Free 

Free 

Condensed,  evaporated  and  powdered  milk. . .  . 

3-4 

Free 

Free 

Free 

Pea  meal . 

3-4 

Free 

Free 

Free 

Salt . 

3-4 

Free 

Free 

Free 

Rolled  wheat . 

3-i 

Free 

Free 

Free 

Extract  of  rennet . 

3-4 

44-6 

6 

Free 

Ice  cream . 

3-4 

44-6 

6 

Free 

Sago  and  tapioca . 

3-4 

44-6 

6 

Free 

Rice,  cleaned . 

3-4 

44-6 

6 

Free 

Macaroni  and  vermicelli . 

3-4 

44-6 

6 

Free 

Meats,  salted  or  smoked . 

3-4 

44-6 

6 

Free 

Cereal  foods  and  milk  foods . 

3-4 

44-6 

6 

Free 

Canned  vegetables . 

3—4 

44-6 

6 

24 

Canned  fruits . 

3-4 

44-6 

6 

24 

Jams  and  jellies,  and  preserved  fruits . 

3-4 

44-6 

6 

24 

Biscuits  of  all  kinds . 

3-4 

44-6 

6 

24 

Syrups . 

3-4 

44-6 

Free 

Free 

All  other  food  items,  not  exempted . 

3-4 

44-6 

6 

5 

Clothing — 

Boots  and  shoes,  including  rubber  footwear _ 

3-4 

44-6 

6 

24 

All  other  clothing  items  not  exempted . 

3-4 

44-6 

6 

5 

Three  per  cent,  is  the  rate  on  domestic  goods  which  would  be  slightly  increased  by  the 
tax  on  the  raw  materials  imported.  Four  per  cent,  is  the  rate  on  imported  goods  for  retailers  and 
consumers. 


A  further  important  reduction  was  in  coverings  used  exclusively  for  covering  goods  not  sub- 
ject  to  sales  tax.  These  include  cheese  boxes,  butter  boxes,  fruit  packages,  etc.,  and  constitute 
a  very  material  reduction. 

These,  Mr.  Speaker,  may  be  cynically  described  as  trifles 
but  they  are  all  making  for  perfection  in  the  reduction  in  the 
cost  of  living  in  our  country  and  perfection  as  we  were  told  a  day 
or  so  ago,  is  no  trifle!  The  truth  is,  taken  collectively,  they  con¬ 
stitute  a  far-reaching  reduction  in  the  cost  of  living  from  one  end 
of  our  country  to  the  other. 

To  these,  as  effecting  a  reduction  in  the  cost  of  living,  should 
be  added  the  additional  income  tax  exemptions  which  the 
budget  grants. 
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V 

THE  LAURIER-FIELDING  TARIFF  AND  TARIFF 

STABILITY 


Consistent  Fulfilment  of  Liberal  Professions,  Promises  and 

Pledges 

I  apologize  for  occupying  so  much  time,  but  before  con¬ 
cluding  there  are  two  other  subjects  on  which  I  should  like  to  say 
something. 

Some  hon.  MEMBERS:  Go  on. 

Mr.  MACKENZIE  KING:  I  want  to  clear  up  what  seems 
to  me  a  serious  misapprehension  with  respect  to  the  Laurier- 
Fielding  tariff.  In  the  course  of  this  debate  it  has  been  intimated 
that  the  government  was  departing  in  the  proposed  reductions 
of  customs  duties  from  the  Laurier-Fielding  policy  with  respect 
to  the  tariff.  This  was  the  ground, I  think,  upon  which  my 
friend,  the  honourable  member  for  St.  Lawrence-St.  George  in 
Montreal  based  his  objection  to  the  budget.  He  claimed  that 
he  had  assured  his  constituents  that  if  returned  to  parliament  he 
would  in  tariff  matters  follow  the  Laurier-Fielding  policy.  If 
that  be  true — and  knowing  my  honourable  friend  as  I  do,  I  am 
sure  it  is  true, — he  ought,  before  it  is  too  late,  to  reverse  his 
declared  intention,  and  continue  his  support  of  the  administration 
upon  the  tariff  proposals  in  the  present  budget  as  in  all  other 
particulars. 

Budget  Proposals  in  Complete  Accord 
With  Laurier-Fielding  Tariff 

I  contend.  Sir,  that  there  is  nothing  in  the  budget  proposals 
which  is  not  in  complete  accord  with  the  Laurier-Fielding  policy. 
That  indeed  the  changes  I  have  referred  to  are  in  fullest  accord. 
How  are  we  to  judge  of  the  Laurier-Fielding  policy  with  respect 
to  tariffs  unless  it  be  that  we  have  regard  for  declared  principles 
as  advocated  and  supported  by  these  great  men  in  their  efforts 
to  mould  the  thought  and  opinion  of  the  country  on  tariff  mat¬ 
ters. 

If  we  take  the  political  careers  of  Sir  Wilfrid  Laurier  and  the 
Right  Honourable  Mr.  Fielding  during  the  years  they  were  as¬ 
sociated  in  their  efforts  on  behalf  of  Liberalism  and  the  Liberal 
party,  we  find  they  fall  naturally  into  three  main  divisions:  the 
years  prior  to  1896  when  the  Liberal  party  was  in  opposition; 
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the  fifteen  years  of  Liberal  administration,  1896-1911,  during 
which  the  Liberal  party  held  office — the  golden  era  of  progress 
and  prosperity  in  Canada — and  the  years  succeeding  1911  when 
the  party  was  again  in  opposition  up  to  the  time  of  Sir  Wilfrid 
Laurier’s  death  in  February,  1919. 

I  shall  not  attempt  to  review  much  less  to  enumerate  the 
specific  tariff  measures  advocated,  supported  and  promoted  in 
common  by  Sir  Wilfrid  Laurier  and  Mr.  Fielding  during  the 
quarter  of  a  century  in  which  together  they  were  the  joint  expon¬ 
ents  of  Liberal  policy  in  the  matter  of  tariff,  but  I  will  appeal  to 
the  record  and  challenge  any  one  to  show  wherein,  in  any  one  of 
the  three  periods  I  have  mentioned,  the  declared  aim,  purpose 
and  achievement  of  Sir  Wilfrid  and  Mr.  Fielding  in  expounding 
Liberal  doctrine  were  not  in  full  harmony  and  accord  with  the 
action  of  the  present  government  in  reducing  duties;  reducing 
duties  in  particular  on  the  instruments  of  production  in  the  basic 
industries  of  our  country,  over  and  above  all  in  the  basic  industry 
of  agriculture.  The  record  will  establish  beyond  all  doubt  that 
the  Laurier-Fielding  tariff  was  one  not  of  increased  taxation,  but 
of  a  lowering  of  taxation  with  respect  to  production  and  living 
costs. 


Laurier-Fielding  Tariff  Policy  Prior  to  1896 

Let  me  take  first  the  period  prior  to  1896.  In  1893  the 
Liberal  party  held  a  convention  at  which  were  passed  two  im¬ 
portant  tariff  resolutions  declaratory  of  the  party’s  policy  on 
tariff  matters.  The  first  declared  the  principle  on  which  the 
customs  tariff  of  the  Dominion  should  be  based.  The  exact 
words  in  this  particular  were  “not,  as  it  is  now,  upon  the  pro¬ 
tective  principle,  but  upon  the  requirements  of  the  public  ser¬ 
vice.”  It  went  on  to  speak  of  the  evils  which  the  tariff  based 
upon  the  unsound  principle  of  protection  had  occasioned  and 
set  forth  that  “the  highest  interests  of  Canada  demand  a  re¬ 
moval  of  this  obstacle  to  our  country’s  progress  by  the  adoption 
of  a  sound  fiscal  policy,  which,  while  not  doing  injustice  to  any 
class,  would  promote  domestic  and  foreign  trade,  and  hasten  the 
return  of  prosperity  to  our  people.”  The  resolution  went  on  to 
declare  that  the  tariff  should  be  reduced  to  the  needs  of  honest 
economical  and  efficient  government  and  to  promote  freer  trade. 
The  second  resolution  on  the  tariff  was  one  in  favour  of  reciproc¬ 
ity  in  trade  with  the  United  States. 

It  was  on  this  policy  of  tariff  reduction,  a  policy  which  de¬ 
nounced  the  principle  of  protection  as  radically  unsound,  that 
the  Liberal  party,  under  Sir  Wilfrid  Laurier’s  leadership  was  re¬ 
turned  to  power  in  the  general  elections  of  1896,  and  that  Mr. 
Fielding  entered  the  Laurier  administration  as  Minister  of 
Finance. 
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Laurier-Fielding  Tariff  Policy  During  Fifteen  Years 
of  Liberal  Administration,  1896-1911 

Then  followed  the  fifteen  years  of  Liberal  administration. 
Early  in  the  session  of  1897  the  new  Liberal  government  passed 
the  first  measure  of  tariff  reform,  whereby  47  articles  were 
added  to  the  free  list,  and  duties  were  reduced  on  147  others, 
including  farm  implements.  This  was  the  first  instalment  of  Lau¬ 
rier-Fielding  tariff,  a  tariff  which  reduced  duties,  and  which 
included  in  the  reduction  duties  on  agricultural  implements. 
Then  came  a  second  instalment  of  the  Laurier-Fielding  tariff  in 
the  same  year.  A  preference  of  1 2  per  cent,  granted  to  the 
goods  of  Great  Britain  coming  into  Canada,  with  provision  to 
grant  a  further  preference  of  1  2  per  cent,  in  the  following  year. 
In  the  years  which  followed  other  items  were  added  to  the  free 
list,  other  duties  were  reduced,  the  British  preference  was  further 
increased  and  at  the  time  of  the  general  elections  of  1900  stood 
at  33  1-3  per  cent. 

The  session  of  1901  followed  close  upon  the  return  to 
power  of  the  Liberal  government.  If  honourable  members  will 
look  up  the  budget  speech  delivered  by  Mr.  Fielding  on  that 
occasion,  they  will  find  the  Laurier-Fielding  tariff  policy  set  out 
in  the  following  words  “The  tariff  policy  we  have  to  offer  today 
is  the  tariff  policy  which  we  adopted  in  1897  and  which  we  have 
continued  up  to  the  present  time.”  Note  the  date  1897,  the  usual 
tariff  revision  downwards.  In  the  years  that  intervened  before 
the  next  general  election  more  reductions  were  made  in  the  tariff, 
more  additions  were  made  to  the  free  list.  Especially  was  this 
true  of  the  year  1904  when  14  articles  were  put  upon  the  free 
list,  and  the  duties  materially  reduced  on  1  4  others. 

In  the  fall  of  1904  the  Liberal  party  was  again  returned  to 
power.  The  government  announced  at  the  session  in  1905  that 
there  would  not  be  any  changes  of  an  important  character  dur¬ 
ing  the  year.  In  1906  a  committee  of  the  cabinet  made  an 
extended  tour  of  the  country  inquiring  into  the  desires  of  the  peo¬ 
ple  of  all  classes  in  regard  to  the  tariff  and  promptly  at  the  be¬ 
ginning  of  the  session  of  1906-07  the  government  presented  a 
full  revision  of  the  Canadian  tariff  in  what  is  usually  cited  as  the 
Customs  Tariff,  1907;  reductions  in  the  duty  on  many  articles 
were  provided  for,  readjustments  involving  increases  were  made 
in  some  cases  as  the  results  of  experience  in  the  operation  of  the 
tariff  of  1  89  7  and  the  free  list  was  enlarged  by  a  number  of  im¬ 
portant  additions.  If  reference  is  to  be  made  to  general  tariff 
revisions,  this  may  I  think  be  appropriately  termed  the  second 
Laurier-Fielding  tariff,  the  first  being  the  tariff  of  1897  which  Mr. 
Fielding  had  said  in  1901  was  the  one  the  government  had  to 
offer  that  day,  and  which  had  been  continued.  I  shall  not  at¬ 
tempt  to  enumerate  or  review  by  items  the  changes  in  the  tariff 
effected  by  this  tariff  of  1907,  but  inasmuch  as  we  are  being 


61 


told  that  to  be  consistent,  to  be  honest,  to  be  true,  we  should  fol¬ 
low  the  Laurier-Fielding  tariff,  I  think  I  should  give  some  indica¬ 
tion  of  the  nature  and  trend  of  that  particular  tariff  revision. 
Here  are  some  of  the  reductions  of  tariff  I  find: 

On  reapers,  mowers,  self  binders,  binding  attachments  and 
harvesters,  duty  reduced  from  20  to  17  per  cent. 

On  windmills  and  complete  threshing  machine  outfits, 
duty  reduced  from  25  per  cent,  to  20  per  cent. 

On  axes,  scythes,  sickles,  hay  knives,  edging  knives,  hoes, 
rakes  and  pronged  forks,  duty  reduced  from  25  per  cent,  to 
22/i  per  cent. 

On  shovels,  spades,  shovel  and  spade  blanks,  and  iron  or 
tool  cut  shapes  for  the  same  and  for  lawn  mowers,  duty  reduced 
from  35  per  cent  to  32^  per  cent. 

Among  the  items  added  to  the  free  list  by  the  new  tariff 
of  1907  were  machinery  for  the  manufacture  of  twine,  cordage 
rope,  linen  and  for  the  preparation  of  flax  fibre,  blast  furnace 
slag,  trucks  of  a  kind  not  made  in  Canada;  parts  of  miners’ 
safety  lamps  and  accessories,  blast  furnaces  for  the  testing  of 
copper  and  nickel,  well-drilling  machinery  for  boring  and  dril¬ 
ling  for  water,  whether  made  in  Canada  or  not. 

Taken  by  and  large  the  Laurier-Fielding  tariff  of  1907  pre¬ 
sents  striking  similarities,  particularly  as  respects  the  instru¬ 
ments  of  production  in  the  basic  industries,  and  especially  the 
industry  of  agriculture,  to  the  tariff  proposed  by  the  hon.  the 
Acting  Minister  of  Finance.  If  it  is  upon  the  basis  of  the  Laurier- 
Fielding  model  that  the  budget  of  my  hon.  friend  is  to  be 
judged,  then  I  think  it  is  clear  beyond  possibility  of  contradiction 
that  he  is  entitled  to  all  the  support  that  can  be  given  him. 

Now  Mr.  Speaker,  I  may  say  that  the  words  Laurier-Field¬ 
ing  tariff  cannot  have  any  meaning  unless  they  relate  to  the  prin¬ 
ciple  upon  which  the  tariff  was  framed.  Surely  no  hon.  member 
pretends  we  were  to  have  today  the  exact  tariff  of  Mr.  Fielding’s 
and  Sir  Wilfrid  Laurier’s  day.  If  they  do  so  will  it  be  found  in 
the  tariff  of  1896  or  in  the  tariff  of  1907  with  their  many  mod¬ 
ifications.  The  only  possible  meaning  that  could  have  been 
attached  to  the  expression  Laurier-Fielding  tariff  as  used  by  lead¬ 
ers  of  the  Liberal  party,  is  that  if  we  were  returned  to  power  we 
would  proceed  with  respect  to  the  tariff  on  the  same  principle,  in 
the  same  manner  and  method  as  the  Liberal  party  proceeded 
when  Mr.  Fielding  introduced  the  Laurier-Fielding  tariff. 

Laurier-Fielding  Tariff  Policy  Subsequent  to  1911 

If  there  is  any  doubt  on  that  let  us  consider  the  third  period, 
the  period  subsequent  to  1911,  when  Sir  Wilfrid  Laurier  again 
stated  his  position  in  this  House.  Surely  when  up  to  the  time  of 
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his  death  he  was  fighting  for  certain  tariff  principles,  he  was 
giving  expression  to  the  Laurier-Fielding  tariff.  When  he  was 
in  this  House  after  1911  what  did  Sir  Wilfrid  stand  for?  Why, 
when  my  right  hon.  friend  opposite  and  his  friends  proposed 
tariff  increases  he  fought  them,  opposed  them,  denounced  them. 
He  said  that  what  was  needed  was  not  an  increase  in  the  tariff, 
not  a  tariff  based  on  the  principle  of  protection,  but  a  revision 
downward,  a  tariff  based  on  the  principle  of  revenue.  All  his 
speeches  were  to  that  effect.  Not  one  speech  that  Sir  Wilfrid 
made  contradicted  anything  in  the  line  of  policy  that  he  or  Mr. 
Fielding  had  advocated. 

In  the  general  elections  of  1917  in  Sir  Wilfrid’s  appeal  to 
the  electors  I  ask  my  hon.  friends  who  attach  importance  to  the 
Laurier-Fielding  tariff  to  tell  me  what  he  said.  When  that  appeal 
was  made  in  1 9 1  7  he  stated  in  his  manifesto  what  he  thought 
should  be  done  in  regard  to  the  tariff,  he  told  the  electors  that 
if  returned  to  power  he  would  reduce  the  duties  on  articles  that 
affected  the  cost  of  living  and  on  the  implements  of  production 
in  the  basic  industries.  But  more  than  that,  the  last  speech  Sir 
Wilfrid  Laurier  made  in  his  life  was  made  in  this  city  at  a  meet¬ 
ing  of  the  Eastern  Ontario  Liberal  Association,  held  on  January 
14,  1919.  I  have  a  report  of  that  speech  in  my  hand.  Can  we 
find  any  more  authoritative  interpretation  of  the  Laurier-Fielding 
tariff  than  a  statement  of  what  our  great  leader  said  in  reference 
to  the  tariff  at  that  time  and  on  that  occasion?  I  say  that  it  is  the 
only  statement  that  anyone  has  a  right  to  quote  as  authoritative. 
Here  are  Sir  Wilfrid’s  words: 

In  this  country,  Sir,  Liberals  have  always  been  the  disciples 
of  the  British  people  on  the  question  of  commercial  freedom. 
Indeed,  many  years  ago, — when  you  recall  that  time  today — in 
the  resolution  which  was  passed  upon  this  subject  at  the  conven¬ 
tion  of  1893,  we  declared  against  the  principle  of  protection,  and 
when  we  had  the  opportunity  we  lived  up  to  our  declaration. 

Sir,  it  has  always  been  made  a  cause  of  reproach  to  us  that  when 
in  office  we  did  not  adopt  but  were  recreant  to  our  declarations. 

Such  a  reproach  cannot  reach  us.  We  were  not  recreant,  we 
proceeded  step  by  step  towards  the  goal,  always  keeping  it  in 
view,  never  imposing  a  duty  for  protection’s  sake,  but  always 
acting  upon  the  principle  or  the  basis  of  a  tariff  for  revenue 
and  revenue  only.  This  was  our  policy  in  the  past,  it  is  our 
policy  today  and  we  have  taken  this  occasion  to  re-affirm  it  . . . 

That  was  sounding  the  death  knell  of  protection  just  as  the 
Minister  of  the  Interior  meant  the  words  when  he  used  the  phrase 
the  other  day.  I  make  this  assertion  in  his  hearing  and  he  ap¬ 
plauds  it.  No  more  tariffs  based  on  the  principle  of  protection _ 

as  set  forth  in  the  resolution  of  the  Tory  party,  moved  too  late  in 
this  debate  to  be  accepted — but  a  tariff  based  on  the  principle  of 
revenue. 

That  was  our  policy  in  the  past — the  Laurier-Fielding 
policy.  The  words  can  have  no  other  meaning.  That  is  our  pol- 
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icy  today — the  policy  of  the  Liberal  Party — proceeding  step  by 
step  towards  the  goal  of  greater  freedom  in  matters  of  trade, 
never  imposing  a  duty  for  protection’s  sake,  but  always  acting 
on  the  principle  or  the  basis  of  a  tariff  for  revenue  and  revenue 
only.  I  repeat  this  statement  in  the  hearing  of  hon.  members 
and  before  this  country,  this  is  the  position  of  the  Liberal  party. 
We  believe  in  proceeding  step  by  step.  We  believe  when  it 
comes  to  a  question  of  imposing  a  duty  in  having  duties  framed 
on  a  tariff  for  revenue  basis  and  not  on  the  basis  of  protection. 

Meaning  to  be  Attached  to  the  Words  “Tariff  Stability  ” 

One  reference  to  a  word  which  has  been  much  called  in 
question  in  this  debate.  A  great  deal  has  been  said  about  the 
Right  Hon.  Mr.  Fielding’s  reference  to  stability  in  his  budget 
speech  of  last  year.  I  notice  that  hon.  members,  when  they 
attack  the  government  either  in  reference  to  the  Laurier-Fielding 
policy  or  in  reference  to  stability,  give  to  the  phrase  or  the  word 
their  own  meaning,  and  then  tell  us  that  we  are  putting  a  false 
meaning  upon  it.  I  contend  you  cannot  take  any  word  and  sep¬ 
arate  it  from  the  context  in  which  it  is  used,  and  I  say  the  right 
hon.  Minister  of  Finance  did'  not  mean  by  tariff  stability,  any 
such  thing  as  immobility,  finality,  stagnation  or  permanency.  One 
hon.  gentleman  said  something  a  day  or  two  ago  to  the  effect 
that  the  Minister  meant  the  tariff  should  be  permanent.  Had  he 
meant  so  he  would  have  said  so.  Mr.  Fielding  was  very  careful 
to  say  that  of  all  the  things  in  the  world  that  could  not  be  per¬ 
manent  the  one  thing  was  the  tariff.  It  had  to  be  changed. 
There  had  to  be  adjustments  to  suit  the  needs  of  the  time.  He 
made  that  very  emphatic.  But  after  he  had  spoken  hon.  mem¬ 
bers  began  to  take  up  the  word  stability  and  to  use  it  for  partisan 
political  ends,  to  make  it  synonomous  with  finality.  Before  the 
debate  was  over  I  had  occasion  to  say  a  few  words  on  Mr.  Field¬ 
ing’s  reference  to  stability.  My  statement  was  made  in  the  pre¬ 
sence  of  the  right  hon.  the  Minister  of  Finance.  I  made  it 
standing  here  while  he  was  at  my  side,  and  he  never  questioned 
the  interpretation  I  put  upon  his  use  of  the  word.  My  words 
were  said  with  a  full  knowledge  on  the  part  of  my  colleagues 
that  they  would  be  said.  They  were  stated  in  order  to  make 
clear  to  the  people  of  the  country  the  meaning  intended  to  be 
attached  to  that  word,  and  I  claim,  Mr.  Speaker,  I  had  some  right 
in  the  name  of  the  Liberal  party  to  say  what  meaning  should  be 
attached  to  that  word.  My  words  will  be  found  on  Hansard  at 
page  3052  of  the  debate  of  May  23,  1923,  as  follows: 

Stability  does  not  mean  finality.  I  notice  that  some  hon. 
gentlemen  opposite  have  sought  to  combine  the  two  words.  It 
there  was  one  thing  above  another  which  the  hon.  Minister  of 
Finance  was  most  careful  to  emphasize  when  he  spoke  of  stabil¬ 
ity  it  was  that  as  regards  all  legislation,  and  in  particular  as 
regards  the  tariff,  there  was  no  such  thing  as  finality.  He 
spoke  particularly  and  specifically  of  the  probable  need  for 
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change  as  respects  some  items  of  the  tariff  affecting  consumers 
and  in  relation  to  the  necessities  of  production. 

Elsewhere,  I  pointed  out  that  Mr.  Fielding  could  not  have 
meant  by  stability  no  change  for  he  had  concluded  his  speech  by 
saying  that  at  the  very  first  moment  the  party  had  the  opportun¬ 
ity,  they  would  go  to  the  country  on  reciprocity,  which  meant  a 
change  in  tariff  all  along  the  line. 

Illustration  by  Mr.  Fielding  of  Significance 
of  Word  “Stability” 

But  I  have  something  that  is  even  more  authoritative  as 
illustrating  the  significance  and  meaning  to  be  allotted  to  the 
word.  I  have  Mr.  Fielding’s  own  words  where  he  uses  the  word 
“stability”  in  reference  to  the  tariff  changes.  It  was  a  word  that 
Mr.  Fielding  was  fond  of  using,  that  he  had  used  many  times  in 
the  course  of  his  public  life  in  addressing  audiences.  When  he 
was  speaking  in  the  House  of  Commons  in  1907,  when  he  was 
bringing  in  the  budget  of  1907  that  made  the  changes  in  the  tariff 
that  1  have  read  to  the  House  tonight,  the  reduction  on  imple¬ 
ments  and  the  like,  he  made  use  of  the  phrase  “tariff  stability” 
in  relation  to  the  period  of  nine  years  which  had  preceded  it.  If 
hon.  members  will  look  at  Hansard  of  May  22,  1906,  at  page 
3839,  they  will  find  that  Mr.  Fielding  used  the  following  words, 
speaking  of  the  inquiry  which  he  and  certain  of  his  colleagues  had 
had  with  a  view  to  a  subsequent  revision  of  the  tariff,  and  of 
the  revision  which  he  intended  to  make,  but  which  had  not  yet 
been  made.  This  was  in  1906: 

We  hope,  during  the  recess,  if  this  session  does  not  extend 
to  too  great  length,  to  take  up  that  work . . . 

That  was  the  revision  of  the  tariff. 

. .  .and  at  the  November  session,  unless  there  should  be  delays  in 
the  present  session,  to  cause  a  change  in  that  programme,  we 
hope  to  bring  forward  a  revised  tariff — not  one  which  will  make 
any  great  changes,  perhaps.... 

Hon.  members  will  notice  that  he  says  not  great  changes, 
but  small  ones;  we  shall  see  what  these  small  changes  were. 

. .  .but  one  which  will  meet  such  new  conditions  as  have  arisen; 
and  we  hope  that  we  shall  have  the  same  measure  of  success 
that  we  have  had  in  the  past,  in  devising  a  tariff  which  will  meet 
the  requirements  of  all  interests  in  the  country,  and  that  we 
shall  have  again  a  period  of  tariff  stability  under  which  the  in¬ 
dustries  of  Canada  will  go  on  and  prosper  as  they  have  done  in 
the  past  nine  years. 

He  was  speaking  in  1906.  All  the  tariff  changes  that  were 
made  in  1897  come  within  the  past  nine  years,  referred  to;  also 
the  changes  that  were  made  in  the  interval,  before  1901  and 
1904.  Those  changes,  those  reductions  in  the  tariff,  and  in  the 
revision  to  be  made  were  the  further  changes,  changes  with  res¬ 
pect  to  the  implements  of  production  in  basic  industries,  that  I 
have  already  quoted.  Mr.  Fielding  uses  these  words: 
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We  hope  to  bring  forward  a  revised  tariff— not  one  which 
will  make  any  great  changes,  perhaps. . . 

And  they  were  considerable  as  I  have  read  them  to  the 
House. 

. .  .and  that  we  shall  have  again  a  period  of  tariff  stability  un¬ 
der  which  the  industries  of  Canada  will  go  on  and  prosper  as 
they  have  done  in  the  past  nine  years. 

If  you  will  take  his  thought,  you  will  see  that  when  Mr. 
Fielding  uses  the  word  stability,  he  used  it  always  in  reference 
to  meeting  new  conditions  that  have  arisen  or  may  arise.  It  is  not 
a  stationary,  stagnant  business;  it  is  a  matter  of  making  progress 
and  making  it  in  the  right  direction. 

Not  one  which  will  make  any  great  changes,  perhaps,  but 
one  which  will  meet  such  conditions  as  have  arisen. 

There  is  the  first  thing. 

.  .  .  and  we  hope  that  we  shall  have  the  same  measure  of  success 
that  we  have  had  in  the  past,  in  devising  a  tariff  which  will 
meet  the  requirements  of  all  interests  in  the  country. 

There  is  another  phase  of  it. 

. . .  and  that  we  shall  have  again  a  period  of  tariff  stability. 

In  other  words,  the  tariff  was  not  to  be  something  perman¬ 
ent,  stationary,  immutable,  unchangeable  and  the  like,  but  with 
tariff  stability  there  was  to  be  progress  in  the  right  direction.  I 
might  indicate  what  I  think  Mr.  Fielding  had  in  mind,  what 
seems  to  be  the  right  interpretation,  if  I  remind  the  House  of  a 
little  rhyme,  which  is,  I  think,  familiar,  with  regard  to  the  word 
“rest.”  Many  persons  would  like  to  define  rest  as  idleness,  to 
give  it  the  significance  of  indolence,  doing  nothing,  marking  time. 
The  little  rhyme  runs: 

Rest  is  not  quitting  this  busy  career, 

Rest  is  adjusting  oneself  to  one’s  sphere. 

It  is  adjusting  oneself  to  one’s  environment,  a  going  in  the 
right  direction,  making  progress,  and  it  is  the  same  with  stabil¬ 
ity.  Whoever  spoke  of  a  ship  at  sea  as  being  stable  because  it 
was  standing  still?  When  a  ship  puts  out  to  sea  to  make  from 
one  port  to  another,  we  say  that  she  is  steady  or  stable  when 
she  is  in  motion,  when  she  is  making  headway,  according  to  the 
way  in  which  she  holds  her  own  against  the  different  winds  and 
seas  which  she  encounters.  We  today  are  following  that  course. 
We  have  come  to  the  moment  where  we  can  reduce  taxation,  and 
we  are  reducing  it  in  accordance  with  what  we  have  promised. 

Liberal  Promises  and  Pledges  Remembered 

Just  a  word  to  the  hon.  member  for  Brantford  (Mr.  Ray¬ 
mond)  for  whom  there  is  no  one  that  I  have  greater  affection  or 
greater  regard,  the  last  member  of  this  House  that,  if  it  was 
within  my  power  to  prevent  it,  I  would  injure  in  any  way  or  for 
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that  matter  the  constituency  of  which  he  is  the  distinguished  re¬ 
presentative.  My  hon.  friend,  in  the  speech  that  he  made  some 
little  time  ago  said: 

I  am  loath  to  think  that  the  Prime  Minister  would  do  any¬ 
thing  against  the  interests  of  Brantford. 

He  is  right. 

In  this  resolution  that  was  brought  before  the  city  council, 
it  is  stated  that  when  the  Prime  Minister  was  in  Brantford  be¬ 
fore  the  election  he  made  a  promise  and  a  pledge  to  the  people 
that  if  he  were  returned  to  power,  no  legitimate  industry  would 
suffer.  Consequently,  we  cannot,  upon  present  evidence,  con¬ 
demn  the  Prime  Minister,  but  we  shall  not  forget  his  promise. 

This  afternoon  my  right  hon.  friend,  in  hia  characteristic 
way,  read  a  portion  of  a  speech  which  I  made  at  Brantford,  and 
which  contains,  I  think,  the  promise  to  which  my  hon.  friend  has 
reference.  I  asked  my  right  hon.  friend  the  name  of  the  paper 
from  which  he  was  reading,  and  he  said  he  was  reading  from  the 
Montreal  Gazette,  but  he  thought  the  article  was  from  the  Brant¬ 
ford  Expositor.  I  have  in  my  hand  a  copy  of  the  paper  and  of 
the  article.  It  is  a  Canadian  Press  despatch  headed: 

Rocks  and  shoals  may  divert  route  of  Liberal  ship.  King 
will  not  lay  out  course  by  convention  tariff  chart  alone.  Brant¬ 
ford  meetings. 

And  so  forth.  My  right  hon.  friend  as  !  say,  read  this  and 
also  the  following: 

“No  legitimate  industry  is  going  to  be  hurt  by  our  tariff 
policy,”  Mr.  King  declared.  “But  if  we  find  industries  taking 
advantage  of  the  tariff  to  build  up  combines  and  trusts,  then, 
if  I  have  anything  to  do  with  it,  we  will  put  an  end  to  this 
amassing  of  fortunes  at  the  people’s  expense.” 

But  he  did  not  read  this  part,  and  this  I  would  recall  to  the 
mind  of  the  hon.  member  for  Brantford  as  to  what  I  said.  It  is  in 
the  same  despatch -quoting  what  I  said  at  Brantford  when  I  was 
supporting  him  at  his  election: 

Mr.  King  reiterated  that  the  Liberal  party  did  not  stand  for 
free  trade.  The  people  now  realised  this  fact.  But  the  tariff 
must  be  primarily  for  revenue,  and  it  must  be  revised  in  a  man¬ 
ner  to  bring  about  an  increase  in  production.  Implements  used 
in  the  basic  industries  and  necessaries  of  life  must  be  relieved 
of  taxation  as  far  as  possible. 

There  is  the  statement  that  I  made  in  Brantford  when  I 
went  there  to  support  my  hon.  friend,  when  I  hoped  that  he  would 
be  returned  to  parliament.  I  said  there  the  thing  which  I  knew  I 
would  have  to  say  some  day  in  this  House,  because  I  believed 
that  the  Liberal  party  was  going  to  be  returned  to  power,  and  I 
was  careful  to  see  that  no  man  in  Brantford,  because  I  thought 
my  hon.  friend  would  be  returned,  or  in  any  other  constituency, 
would  be  able  to  chide  me  with  having  taken  one  position  in 
Brantford  and  another  elsewhere.  So  I  took  care  to  say  this  and 
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the  Brantford  Expositor  records  it: 

Implements  used  in  the  basic  industries  and  necessaries  of 
life  must  be  relieved  of  taxation  as  far  as  possible. 

1  did  say  that  industries  doing  legitimate  business  would  not 
be  injured,  and  I  think  I  do  not  need  to  go  further  than  the 
words  uttered  by  the  leader  of  the  opposition  this  afternoon  to 
convince  the  hon.  member  for  Brantford  that  I  have  been  true  to 
what  I  then  said.  The  leader  of  the  opposition  said  this  after¬ 
noon:  “As  regards  these  agricultural  implement  manufacturers, 
I  do  not  believe  they  are  going  to  be  hurt,”  and  that  is  what  the 
country  thinks  and  that  is  what  the  implement  makers  themselves 
think. 

Some  hon.  MEMBERS:  Hear,  hear. 

Mr.  ME1GHEN:  The  worse  the  quotation,  the  more  the 
applause.  I  did  not  make  the  statement  which  the  Prime  Minister 
attributes  to  me.  It  is  only  about  three  minutes  since  I  read  it. 
1  took  no  responsibility  as  to  what  the  effect  would  be.  I  did  say 
that  i  did  not  think  it  would  be  very  great. 

Mr.  MACKENZIE  KING:  1  am  quite  prepared  to  accept  my 
right  hon.  friend’s  latest  twist  and  to  take  his  word. 

Mr.  MEIGHEN:  I  will  show  the  Prime  Minister  the  state¬ 
ment  in  the  transcript  of  Hansard  if  he  calls  it  a  twist. 

Some  hon.  MEMBERS:  Order. 

Mr.  MEIGHEN:  I  protest  against  the  Prime  Minister  des¬ 
cribing  my  words  as  a  twist. 

Some  hon.  MEMBERS:  Order. 

Mr.  MEIGHEN:  i  do  not  think  I  shall  be  much  dismayed  by 
the  rumble  which  hon.  gentlemen  create  on  the  other  side. 

Mr.  MACKENZIE  KING:  My  right  hon.  friend  is  rather 
sensitive. 

Mr.  MEIGHEN :  I  do  not  twist,  but  I  know  who  does. 

Mr.  MACKENZIE  KING:  My  right  hon.  friend  is  squirm¬ 
ing  badly  now.  I  was  not  referring  to  the  words  in  Hansard,  I 
was  referring  to  his  present  interpretation.  The  House  is  accus¬ 
tomed  to  the  habit  of  the  right  hon.  gentleman  of  trying  to  leave 
one  impression  by  the  use  of  certain  words  which  are  susceptible 
of  a  different  interpretation.  However,  that  is  not  an  important 
point.  The  main  thing,  is  it  not,  is  the  fact,  as  my  hon.  friend 
from  Brantford  will  I  think  agree,  that  the  government  has  en¬ 
deavoured  to  meet  the  implement  manufacturers  as  we  said  xv'. 
would. 

We  have  been  able,  in  a  large  part  at  least,  and  I  believe 
time  will  show,  wholly,  to  make  good  to  the  manufacturers  of 
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implements  in  one  way  or  another  whatever  they  may  have 
lost  through  tariff  reductions. 

Implement  Manufacturers  Not  Injured  by  Tariff  Reductions 

That  is  only  carrying  out  the  policy  announced  by  the  Lib¬ 
eral  party;  for  wherever  mention  is  made  of  reducing  the  duties 
on  implements  of  production  there  is  also  indicated  an  intention 
of  reducing  the  duties  on  raw  materials  that  enter  into  the  making 
of  the  finished  product.  We  have  endeavoured  as  far  as  possible 
to  meet  the  manufacturers  in  that  way.  A  statement  has  been 
quoted  from  the  Massey-Harris  Company,  and  I  shall  not  refer 
to  it  again  except  to  say  that,  interpreted  in  the  way  1  think  it 
ought  to  be  interpreted,  it  implies  that  the  government  has  dealt 
fairly  by  that  industry  and  that  the  company  hope,  as  a  result  of 
the  changes  which  have  been  made,  to  be  in  a  position  to  offer 
their  implements  cheaper  to  the  farmers  and  thus  do  a  greater 
business  in  the  future  than  they  have  been  able  to  do  in  the  past. 
Let  me  say  to  my  friend  the  hon.  member  for  Brantford,  I  have 
not  forgotten  my  promise,  I  have  fulfilled  it. 

I  have  in  my  hand,  from  the  Brantford  Expositor,  a  series  of 
interviews  which  I  shall  not  attempt  to  quote  even  in  part.  These 
interviews  are  given  by  the  Verity  Plow  Company,  the  Cock- 
shutt  Plow  Company  and  the  Adams  Plow  Company.  The  head¬ 
line  reads: 

New  schedules  introduced  will  constitute  some  help  in  mat¬ 
ter  of  lower  tariff  ....  Comments  of  Brantford  implement 
makers  to  whom  free  raw  material  list  had  not  been  previously 
extended — an  undoubted  feeling  exists  of  improvement  in  the 
outlook — firms  will  continue  to  carry  on  to  the  best  of  their 
ability. 

They  feel  that  a  very  considerable  concession  has  been 
made  and  they  hope  to  go  on  with  their  business  as  in  the  past. 

My  right  hon.  friend  said  this  afternoon  that  the  tariff 
changes  had  been  restricted  in  their  application  so  as  not  to  touch 
the  constituency  of  any  member  of  the  government  in  which 
there  might  be  an  implement  industry.  At  any  rate,  that  was 
the  purport  of  his  words.  The  implication  was  that,  as  the  com¬ 
mon  saying  is,  care  had  been  taken  by  the  government  to  look 
after  their  own  relations  but  that  they  had  let  their  neighbors’  re¬ 
lations  shift  for  themselves.  Well,  in  the  constituency,  North 
York,  which  1  have  the  honour  to  represent  in  this  parliament 
there  is  an  important  implement  industry  and  one  of  long  stand¬ 
ing  in  this  country.  I  refer  to  J.  Fleury’s  Sons  of  Aurora,  On¬ 
tario,  makers  of  cultivating  implements  and  stock  raisers 
machines.  I  need  not  tell  members  of  the  Progressive  party  who 
J.  Fleury’s  Sons  are  in  the  implement-making  business,  but  I  will 
read  a  letter  which  I  have  received  from  Mr.  Fleury,  the  head  of 
this  firm,  so  that  the  House  may  see  what  his  view  is  with  respect 
to  the  changes  that  have  been  made.  The  letter  is  dated  May  1 , 
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1924,  at  Aurora,  Ontario,  and  it  is  as  follows: 

Dear  Mr.  King: 

I  wish  to  express  my  satisfaction  with  the  amendments  put 
before  the  House  yesterday  in  connection  with  duties  on  mater¬ 
ials  entering  into  the  cost  of  implements. 

Manufacturers  of  agricultural  implements  should  feel,  I 
believe,  that  they  have  no  real  grievance;  and  should  be  able  to 
show  farmers  (and  no  doubt  will)  that  the  adjustments  of  the 
tariff  and  the  removal  of  the  sales  tax  will  give  farmers  ap¬ 
preciable  benefit  in  the  matter  of  lower  prices. 

I  wish  to  express  my  appreciation  of,  and  thanks  for,  your 
eoneideration  in  taking  time  personally  to  get  a  real  under¬ 
standing  of  the  situation  of  implement  manufacturers  as  affeet- 
ed  by  the  changes  in  the  tariff. 

With  kind  regards,  I  am, 

Yours  faithfully, 

H.  W.  FLKURY. 

Mr.  Fleury,  as  hon.  members  are  aware,  is  one  of  tbe  best 
known  and  most  important  agricultural  implement  makers  in 
Ontario  and  indeed  in  Canada.  I  may  sajr  that  when  the  gov¬ 
ernment  decided  that  the  time  had  come  when  a  change  should 
be  made  in  the  tariff  on  implements  of  production  we  did  not  try 
to  bring  about  that  change  in  an  indifferent  manner  or  one  which 
would  work  injury  to  any  industries  that  could  be  avoided.  We 
sought  to  get  in  touch  with  the  implement  makers  and  I  myself 
asked  a  number  of  them  and  their  representatives  to  come  to 
Ottawa  to  confer  with  some  of  my  colleagues  and  myself.  We 
met  them  and  intimated  that  in  our  opinion  the  interests  of  Can¬ 
ada  demanded  that  there  should  be  a  reduction  in  the  duties  on 
agricultural  implements  and  that  the  government  had  made  up 
its  mind  to  that  reduction.  We  added,  however,  that  we  wished 
to  make  that  reduction  in  such  a  manner  as  would  do  the  least 
possible  injury  to  the  industries  with  which  these  manufacturers 
were  connected,  and  we  invited  suggestions,  from  them  as  to  how, 
in  making  the  reduction,  we  could  meet  them  in  other  ways.  We 
had  numerous  conferences  with  them,  the  result  being  that  we 
have  worked  out  a  tariff  which  in  my  opinion  not  only  will  prove 
beneficial  to  all  the  basic  industries  and  the  manufacturing  busi¬ 
nesses  that  develop  out  of  those  industries,  but  which  will  also 
prove  of  advantage  to  the  implement  makers  themselves.  Time 
will  tell,  and  time  I  think  will  prove  that  the  government  in  this 
connection  has  been  wise. 

Work  of  New  Liberal  Administration  Just  Begun 

I  was  going  to  say  something  on  immigration  but  I  shall  re¬ 
serve  my  remarks  on  that  subject  until  another  occasion,  for  1 
fear  that  other  speakers  have  been  much  restricted  this  evening. 
As  we  opened  the  debate  with  an  exchange  of  courtesies  in  the 
nature  of  an  exchange  of  editorials  from  the  Farmers  Sun 
between  the  leader  of  the  opposition  and  myself,  1  think, 
before  concluding  I  should  tender  him  one  more  from  the 
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Farmers’  Sun  to  make  up  for  the  “Wobbling  Mr.  King”  one 
which  he  sent  over  to  me.  My  right  hon.  friend  waxed  eloquent 
in  his  desire  for  a  general  election.  He  said,  “We  are  ready  now 
and  we  challenge  the  government  to  go  to  the  country  at  once.” 
And  all  his  cohorts  alongside  him  applauded  so  that  it  was  im¬ 
possible  to  hear  another  sound  for  a  good  many  seconds.  Per¬ 
haps  the  Farmers’  Sun  is  not  very  far  wrong  in  its  view  of  what 
my  hon.  friend’s  desire  is  in  the  matter  of  a  general  election. 
This  editorial  appears  under  the  date  April  1 6  and  is  headed 
“Mr.  Meighen’s  hard  luck.”  It  reads: 

The  heaviest  cross  the  Tory  politician  has  to  bear  is  not 
an  overpowering  fear  of  industrial  collapse  due  to  tariff  re¬ 
duction.  Such  a  fear  might  disturb  him  somewhat,  but  it  could 
never  impress  him  as  a  misfortune  equal  to  the  circumstance 
that  Hon.  Robb’s  budget  should  make  its  appearance  a  year  or 
more  before  a  general  election.  It  is  one  thing  to  plunge  into 
a  campaign,  broadcasting  blue  ruin,  creating  distrust  and  appre¬ 
hension  by  predicting  disaster  in  the  future;  it  is  an  entirely 
different  proposition  to  unbalance  the  judgment  of  an  electorate 
able  to  measure  the  sincerity  of  election  propaganda  in  the  light 
of  experience.  By  the  time  the  voters  of  the  Dominion  are  call¬ 
ed  upon  to  speak,  the  changes  submitted  to  the  House  by  the 
Acting  Finance  Minister  will  have  had  a  reasonable  trial.  It 
will  be  known  then  beyond  dispute  how  much  or  how  little  they 
have  benefited  agriculture,  and  the  other  primary  industries  of 
the  country.  It  will  be  possible,  also,  to  estimate  the  injury,  if 
any,  inflicted  upon  industries  whose  protection  has  been  reduc¬ 
ed.  And  this  is  as  it  should  be. 

My  right  hon.  friend  says  that  he  is  ready  for  a  general 
election.  Let  me  tell  him  that  this  government  has  not  yet  fin¬ 
ished  its  work  of  the  present  parliament.  We  have  a  lot  more  to 
do;  we  have  only  started  upon  what  we  hope  to  be  able  to  do  for 
the  country.  My  right  hon.  friend  may  want  a  general  election, 
but  the  country  does  not.  The  country  notes  with  favour  the 
progress  in  its  affairs  that  has  been  made  since  the  present  admin¬ 
istration  has  taken  office.  The  people  have  not  failed  to  observe 
the  improvement  in  conditions  disclosed  by  each  successive 
budget  brought  down  since  the  present  administration  took 
office.  The  country  is  looking  to  this  administration  to  carry  on 
the  good  work  it  has  begun  and  which  it  intends  to  continue. 

In  a  word,  Mr.  Speaker,  we  believe  that  in  this  budget  we 
have  been  able  in  very  large  measure  to  implement  the  promises, 
the  professions  and  the  pledges  which  we  made  to  the  electorate 
in  the  general  election  of  1921.  We  believe  that  we  have  estab¬ 
lished  a  policy  that  is  entitled  to  be  called  a  real  national  policy, 
because  it  is  so  framed  as  to  serve  not  one  class  but  all  classes  as 
well  as  all  interests,  manufacturing,  commercial,  and  financial. 
We  want  to  see  that  policy  given  a  trial.  We  believe  that  if  it  is 
given  a  trial  this  country  will  witness  a  forward  progressive 
movement  such  as  it  has  not  known  for  many  years,  and  that 
when  the  time  does  come  that  we  appeal  to  the  people  again  for 
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